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NECESSITY AND IMPORTANCE OF TRUST COMPANIES EMPHASIZED 
IN RECENT AND PROPOSED LEGISLATION 


ECENT or pending State legislation strikingly emphasizes the necessity 
and inevitable growth of trust companies. This applies especially to 
States where no adequate statutory recognition has been accorded to 
trust companies and where the principles of organization involved have been 
clouded by prejudice, ignorance or selfish and near-sighted opposition. One by 
one the Legislatures of these States are yielding to enlightened public sentiment 
created by the increasing needs for such modern fiscal and fiduciary facilities 
as offered by trust companies. In New York, Pennsylvania, Massachusetts and 
other States where dense population and large aggregation of wealth rendered 
such corporate organization indispensable it was the practice, up to within a 
quarter of a century ago, to issue special charters for trust companies granting 
liberal powers. Then followed the enactment of general trust company incor- 
poration laws with powers, liabilities, cash reserve requirements and various 
duties clearly defined. ‘There are, at least, twenty-five States where trust com- 
pany organization is more or less satisfactorily set forth in the statutes. In a 
number of States, however, especially in the Middle West and in remote sec- 
tions of the country, the Legislatures have resisted efforts to secure up-to-date 
trust company legislation. It is in these latter States where the movement for 
proper and adequate laws has been most pronounced during the past few years. 
A typical illustration of such opposition to the enactment of specific trust 
company laws is presented in Iowa where the urgent demand for such legis- 
lation has been defeated by aggressive private banking interests and in some 
instances by National and State bankers fearing encroachment on their business. 
A bill has been presented at the present session of the lowa Legislature which 
provides for the incorporation of trust companies with power to execute trusts, 
act as guardian, administrator, trustee and in various other consistent capaci- 
ties. Apropos of this proposed legislation Governor Garst of Iowa delivered 
this excellent advice and timely caution in his last message: 
“There is growing demand in Iowa for financial institutions which are capable of han- 
dling the larger financial transactions of our people, especially in the negotiation of bonds 
and stocks of large corporations. There is also real need for home companies that can act 


as trustee, administrator or guardian in probate matters. I would recommend a new law, 
making it possible to organize and establish trust companies, keeping in mind that the de- 
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mands of society require greatest care for the protection of the people. A short time ago 
it was called to my attention that when a railroad company organized in Iowa desired to 
sell its bonds, it was offered in New York seventy cents on the dollar for 5 per cent. bonds. 
When it is known that in October, 1907, lowa people were lenders outside of the State to 
the amount of from one hundred and fifty to two hundred million dollars, it would seem 
that there is abundance of money in lowa for all purposes, if the machinery was only at 
hand for bringing the lender and the borrower together without going away and paying out 
so much of what belongs to our people.” 

In Wisconsin the trust company situation has been complicated by unre- 
lenting opposition from private and National banks. At the previous session of 
the Legislature a measure submitted by the trust company interests was defeated 
by counter arguments and misapprehensions. This state of affairs is likely to 
be cleared up by the presentation of a bill which has just been introduced in the 
Wisconsin Legislature as the result of a number of conferences between two 
committees, one representing the Wisconsin State Bankers’ Association and 
the other representing the trust companies of the State. This measure has been 
introduced at the request of the chairman of the committee representing the 
Wisconsin State Bankers’ Association as a bill coming from and endorsed by 
them rather than coming from the trust companies themselves. By this action 
it is believed the bill will have the support of every fair-minded banker in the 
State. 

The bill amends that section of the present trust company law which for- 
bids trust companies to exercise banking privileges. The two important changes 
are that the trust companies are permitted to receive deposits payable at a future 
date only and not subject to check or demand and the requirement of a cash 
reserve fund of not less than 10 per cent. against such deposits. Minor changes 
forbid trust companies to act as surety for administrators, etc., as heretofore 
permitted but little practiced. They are also forbidden to lend money upon 
commercial or unsecured paper. Although the trust companies surrender more 
in the way of power than they command under the present law the point de- 
sired most is a clear understanding. Under the present law, as interpreted by 
the Attorney-General, the trust companies have the right to receive deposits and 
they are not restricted as to the manner or kind of their investments nor re- 
quired to carry any reserve. 

Another bill, introduced in the Wisconsin Legislature, at this session and 
by agreement with banking interests, repeals the law now requiring trust com- 
panies to pay an annual fee and an income tax. ‘This repeal makes the trust 
companies subject to taxation the same as all other corporations excepting banks. 
In other words they will pay taxes upon their taxable assets instead of upon 
their capital stock and surplus. 

Important bills are also pending in other Legislatures designed to create 
trust company facilities. In Michigan a bill has been prepared which intends 
to confer upon State banking institutions the same powers possessed by trust 
companies which are forbidden to transact a banking business. The restrictions 
imposed upon Michigan trust companies accounts for the fact that there are 
only nine trust companies in existence in that State, leaving many important 
centers unprovided with such facilities. In Kansas the trust companies have 
suffered from bitter legislative opposition, denying them even the ordinary 


fiduciary powers in addition to requiring a reserve of twenty-five per cent. 
against deposits subject to check. Efforts are being made to secure a general 
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and satisfactory law for the incorporation of trust companies. In Arkansas bills 
are pending providing for trust company incorporation under special law. instead 
of the general incorporation law and also providing for adequate State supervis- 
ion. In Illinois the Legislature will be asked to pass amendments giving the 
State Auditor power to exercise his discretion in granting trust company charters 
and in prohibiting the misuse of the title “trust company.” In Kentucky a com- 
mittee of bankers has presented a bill providing for more clearly defined in- 
corporation laws for banks and trust companies as well as proper supervision. In 
the State of Washington a number of important amendments have been intro- 
duced in the Legislature similar in many instances to the recent laws enacted in 
New York governing trust companies and State banks. In South Carolina an 
effort is being made to raise the standard of capital stock requirements for new 
banks and trust companies. In California complete and thorough banking and 
trust company amendments have been introduced. Recent legislation affecting 
trust companies has been passed in Ohio, Colorado, Rhode Island, Connecticut, 
Georgia, Maine, Massachusetts, New York, Missouri, Montana and South Da- 
kota. 

[It is significant that in the States where Legislatures have recently passed 
trust company incorporation laws, embodying a proper recognition of their place 
in the banking and financial fabric, their growth has been phenomenal. 1n Texas 
the trust companies have acquired a position of eminence during the past two 
years, and since the passage of the new trust company act, which has had an 
important bearing in advancing the industrial and financial interests of that 
State. 

It is encumbent upon the officers of the trust companies who have the wel- 
fare of the movement at heart to secure a greater degree of uniformity in the 
various State laws. The compilation of such laws which will shortly be com- 
pleted and distributed by the Secretary of the Trust Company Section will re- 
veal the unsatisfactory status of trust companies in a large number of States 
and likewise the necessity for greater co-operation in securing new legislation. 
It is a fact, nevertheless, that the principle of trust company management, their 
great advantage to communities both large and small, is being more generally 
acknowledged by lawmakers from year to year. 





THE OPEN STEEL MARKET AND TARIFF REVISION 


Notwithstanding the Wall Street interpretation and the break in stocks following the 
Gary announcement unbiased sentiment in New York financial circles regards the open steel 
market decision as a real factor in creating a stimulus to industrial and business activities. 
The reduction in market prices of finished steel products in 1904 was followed by an un 
precedented increase in the production and absorption of steel products. The situation to- 
day is not otherwise analogous but contains certain elements which offer assurance so far as 
the immediate future is concerned. 

Judge Taft’s-inaugural address will doubtless be a conservative and judicial document. 
Judging from his past utterances the new Executive will counsel moderate changes in the 
tariff on important schedules while calling for a revision on duties in order to infuse new 
circulation into the Government fiscal system. An exceptional opportunity is presented to 
President-elect Taft to discourage unwise Federal or State legislation, allay the assault upon 
private and corporate wealth, abandon the inquisitorial pursuits of his predecssor in office 
and in general pronounce a policy of peace and recuperation. The business interests of the 
country demand such an attitude from our new President and there is no question that it 
will be forthcoming. 
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mands of society require greatest care for the protection of the people. A short time ago 
it was called to my attention that when a railroad company organized in Iowa desired to 
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When it is known that in October, 1907, lowa people were lenders outside of the State to 
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introduced at the request of the chairman of the committee representing the 
Wisconsin State Bankers’ Association as a bill coming from and endorsed by 
them rather than coming from the trust companies themselves. By this action 
it is believed the bill will have the support of every fair-minded banker in the 
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The bill amends that section of the present trust company law which for- 
bids trust companies to exercise banking privileges. The two important changes 
are that the trust companies are permitted to receive deposits payable at a future 
date only and not subject to check or demand and the requirement of a cash 
reserve fund of not less than 10 per cent. against such deposits. Minor changes 
forbid trust companies to act as surety for administrators, etc., as heretofore 
permitted but little practiced. They are also forbidden to lend money upon 
commercial or unsecured paper. Although the trust companies surrender more 
in the way of power than they command under the present law the point de- 
sired most is a clear understanding. Under the present law, as interpreted by 
the Attorney-General, the trust companies have the right to receive deposits and 
they are not restricted as to the manner or kind of their investments nor re- 
quired to carry any reserve. 

Another bill, introduced in the Wisconsin Legislature, at this session and 


by agreement with banking interests, repeals the law now requiring trust com- 
panies to pay an annual fee and an income tax. This repeal makes the trust 
companies subject to taxation the same as all other corporations excepting banks. 
In other words they will pay taxes upon their taxable assets instead of upon 
their capital stock and surplus. 


Important bills are also pending in other Legislatures designed to create 
trust company facilities. In Michigan a bill has been prepared which intends 
to confer upon State banking institutions the same powers possessed by trust 
companies which are forbidden to transact a banking business. The restrictions 
imposed upon Michigan trust companies accounts for the fact that there are 
only nine trust companies in existence in that State, leaving many important 
centers unprovided with such facilities. In Kansas the trust companies have 
suffered from bitter legislative opposition, denying them even the ordinary 
fiduciary powers in addition to requiring a reserve of twenty-five per cent. 
against deposits subject to check. Efforts are being made to secure a general 
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and satisfactory law for the incorporation of trust companies. In Arkansas bills 
are pending providing for trust company incorporation under special law. instead 
of the general incorporation law and also providing for adequate State supervis- 
ion. In Illinois the Legislature will be asked to pass amendments giving the 
State Auditor power to exercise his discretion in granting trust company charters 
and in prohibiting the misuse of the title “trust company.” In Kentucky a com- 
mittee of bankers has presented a bill providing for more clearly defined in- 
corporation laws for banks and trust companies as well as proper supervision. In 
the State of \Washington a number of important amendments have been intro- 
duced in the Legislature similar in many instances to the recent laws enacted in 
New York governing trust companies and State banks. In South Carolina an 
effort is being made to raise the standard of capital stock requirements for new 
banks and trust companies. In California complete and thorough banking and 
trust company amendments have been introduced. Recent legislation affecting 
trust companies has been passed in Ohio, Colorado, Rhode Island, Connecticut, 
Georgia, Maine, Massachusetts, New York, Missouri, Montana and South Da- 
kota. 

[It is significant that in the States where Legislatures have recently passed 
trust company incorporation laws, embodying a proper recognition of their place 
in the banking and financial fabric, their growth has been phenomenal. In Texas 
the trust companies have acquired a position of eminence during the past two 
years, and since the passage of the new trust company act, which has had an 
important bearing in advancing the industrial and financial interests of that 
State. 

It is encumbent upon the officers of the trust companies who have the wel- 
fare of the movement at heart to secure a greater degree of uniformity in the 
various State laws. The compilation of such laws which will shortly be com- 
pleted and distributed by the Secretary of the Trust Company Section will re- 
veal the unsatisfactory status of trust companies in a large number of States 
and likewise the necessity for greater co-operation in securing new legislation. 
It is a fact, nevertheless, that the principle of trust company management, their 
great advantage to communities both large and small, is being more generally 
acknowledged by lawmakers from year to year. 
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precedented increase in the production and absorption of steel products. The situation to- 
day is not otherwise analogous but contains certain elements which offer assurance so far as 
the immediate future is concerned. 
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Judging from his past utterances the new Executive will counsel moderate changes in the 
tariff on important schedules while calling for a revision on duties in order to infuse new 
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THE EXPANSION IN TRUST COMPANY CASH RESERVES 
AND RESOURCES 


HE temporary interruption in business and banking activities encountered 
during the autumn of 1907 has been followed by a remarkable expazsion 
in the resources of the trust companies of the United States which are 

now rapidly nearing the enormous total of five billion dollars, representing ap- 
proximately thirty per cent. of the entire banking power of the country. In 
New York alone the trust companies reported a gain in total resources of $464,- 
827,559 during the twelve months ending December 31, 1908, while total de- 
posits increased $449,964,415 during the same period. Correspondingly large 
gains were made in all the leading trust company centers of the country during 
the past year. The most important factor, however, in this exceptional record 
of trust company progress, is the accumulation of cash in vault held for the 
protection of depositors and the increase in immediately available cash resources 
which afford the highest possible guaranty of safety and immunity against ab- 
normal financial or business conditions. 

On August 22, 1907, the date of the last official report before the panic of 
that year, the trust companies of Greater New York reported total specie and 
legal tender of $54,274,600. On February 20, of this year, the trust companies 
reported total cash in vault amounting to $140,134,700, representing an increase 
in cash reserve of $85,860,100, or equal to 17.1 per cent. against deposit liabili- 
ties subject to demand. The total deposits of Greater New York trust compa 
nies now amount to $1,120,067,900, the ‘!argest total reported in their history. 
The aggregate resources of the trust companies of New York State on January 
I, 1908, were $1,477,575,489. According to a recent announcement issued by the 
State Banking Department, the trust companies have increased their cash in 
vault $80,389,000 since last July, thus fulfilling the requirements under the new 
reserve law, effective February 1, 1909, requiring of all Manhattan trust com- 
panies fifteen per cent. in actual cash, ten per cent. in cash and five per cent. in 
other depositories for other boroughs of New York and ten per cent. for trust 
companies elsewhere, of which five per cent is in cash and five per cent. in bank. 

In Massachusetts the trust companies of Boston were called upon to in- 
crease their cash reserve to twenty per cent. on January 1, 1909, of which eight 
per cent. is in cash in vault and twelve per cent. on deposit for non-reserve 
trust companies. It is a notable fact that all trust companies of the United 
States, whether required by law or not, have substantially increased their cash 
protection against demand deposits. This is especially true of trust companies 
in Chicago, Philadelphia, Pittsburg, St. Louis, New Orleans, Baltimore, Cleve- 
land and elsewhere. 

The trust companies and State banks report the highest aggregate of cash 
resources and deposits in their history. The cash resources on February 6, last, 
amounted to $140,037,000, an increase of $12,199,000 since the previous report, 
with total deposits $386,303,000. Philadelphia trust companies’ reported on 
Dec. 31, 1908, total deposits of $200,983,000 and total resources $296,761,000, 
the highest record ever shown. 
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SAFEGUARDING AND EXAMINATION OF TRUST FUNDS IN 
NEW YORK 


HE New York State Banking Department has recently introduced a 
system of examining trust funds and securities committed to the 
care of trust companies in their respective capacities as executor 

under will, trustee, guardian and administrator. ‘This examination em- 
braces both personal and real properties included in such trusts. Owing to 
the great amount of labor involved the service of a special staff of exam- 
iners is required, supplementing the work of the general examiners. 

The result of this special examination will reveal, for the first time, 
the immense volume of trust funds in the keeping of New York trust com- 
panies. There are, at present, no reliable figures or estimates as to the 
aggregate amount. The official quarterly statements do not include the 
total value of trust funds, as there is no legal requirement to report trust 
holdings. No indication of the aggregate may be obtained from the pre- 
ferred deposits reported quarterly by the trust companies, which may in- 
clude only cash deposits to the credit of guardianship, executor, trustee 
and administrator accounts. According to the quarterly statement of 
November 27, 1908, the trust companies of Manhattan reported preferred 
deposits of $80,476,200. One of the leading trust companies of New York 
has in its custody trust funds, exclusive of corporate trusteeships, valued 
at over $120,000,000. This company reports preferred deposits of $10,000,- 
000, thus showing that the total value of trust funds is many times the 
amount of reported preferred deposits. 

The trust companies of New York, which have placed especial em- 
phasis upon their trust departments and have developed this business, con- 
duct rigid examinations on their own account. The new departure of the 
Banking Department is therefore mainly directed toward making more 
perfect and thorough the system of State supervision. Such official exam- 
inations are consequently welcomed by all trust companies, although en- 
tailing a large amount of extra labor. Nor is the examination intended 
for purposes of publication, but principally as an aid to State supervision. 

In Philadelphia the trust companies report aggregate trust funds of 
$549,749,308, exclusive of corporate trust holdings and in addition to de- 
posits of $324,909,774. Relatively speaking, the New York trust companies 
have not developed their individual trust business to the same _ extent 
shown by Philadelphia institutions. But the unofficial compilations ob- 
tained from several of the leading New York trust companies clearly indi- 
cate that the aggregate is considerably larger than reported in Philadelphia. 
This is obvious in view of the greater volume of wealth centered in New 
York and the larger number of big estates. It is admitted, however, that 
the legal charges for commissions by trust companies in this State operate 
as an obstacle to handling trust estates; whereas, the Pennsylvania statutes 
offer a more equitable basis of compensation. The individual trustee still 
occupies an important and influential position in New York, especially 
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where the estates involve large interests and intimate family connections. 
But within the past few years there has been a general awakening of the 
public relative to the exceptional advantages, safety_and economy offered by 
trust companies, in handling estates and trusteeships, as compared with the 
natural uncertainties, the occasional losses through breach of trust or dis- 
honesty attendant upon individual trusteeships. Exceptional success has 
also resulted in the policy of making trust companies co-trustees under will. 

There is a growing sentiment among officers of trust companies that 
the legal charges for individual trusts be amended. The law now allows a 
commission of 5 per cent. on a principal of $1,000, 21%4 per cent. on prin- 
cipal of $10,000 and 1 per cent. on all over $11,000, which is the sole charge 
against principal. A like charge is allowed annually against income. Where 
the principal involved is small this rate hardly offers any temptation to trust 
companies to seek such business, unless collateral considerations justify 
acceptance. In other States legal commission charges are subject to court 
rulings and private agreements, thus ensuring trust companies a more fair 
return, commensurate with the responsibilities assumed and the greater 
degree of safety offered in the execution and preservation of trusts. Nearly 
all trust companies in this and other leading cities have their own counsel, 
thus reducing to a minimum the charges for legal services against estates. 


THE SYSTEM OF INDEPENDENT CLEARING HOUSE EXAMINATION 


The success which has attended the establishment of independent examinations by the 
Clearing House Associations of Chicago, St. Louis and Kansas City will doubtless result in 
the early creation of similar departments in other leading cities. The executive committe 
of the New York Clearing House is considering action to adopt a system similar to that 
employed in Chicago and St. Louis. The Philadelphia Clearing House committee is also 
investigating the subject with the view of appointing independent examiners. The executive 
committee of the Clearing House Section of the American Bankers’ Association met at 
Chicago recently and discussed plans for securing general adoption of this plan of super- 
vision, 





THE GROWING DEFICIT IN GOVERNMENT FINANCES 


The extra session of Congress to be called soon after March.4, next will be confronted 
with the problem of providing additional funds from which to meet rapidly growing ex 
penditures. Whether this shall be accomplished by means of increased taxation or by the 
sale of bonds remains to be seen. Current sentiment in Congressional circles at Washing 
ton is in favor of a return to some if not all of the War revenue schedules as they appeared 
in the Act of June 13, 1898, with some readjustment of customs duties calculated to pro 
duce greater revenue from that source. There is considerable talk of placing a duty on 
coffee and tea. It is generally realized that at the present rate of expenditure from $100,- 
000,000 to $150,000,000 in new revenues must be provided—From National City Bank of 
New York Monthly Letter. 
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MODERN DEVELOPMENT AND ORGANIZATION OF THE TRUST 
DEPARTMENT 


J. N. BABCOCK 
Trust Officer The Trust Company of America, New York 


N the economic structure of modern society, the trust companies have come 
to occupy a peculiar and important position. In an age of intense compe- 
tition, of strenuous activity, of immense combinations of capital doing busi- 

ness on an enormous scale, the services of a neutral agent of proven integrity, of 
adequate financial responsibility, of the highest business capacity, and whose 
appointment will serve as a guarantee of absolute impartiality to conflicting 
interests, are often required. To the individual of means, great or small, de- 
sirous of insuring his family, after his death, against the results of their own lack 
of business capacity or the dangers of individual control of his estate, the same 
considerations appeal. Enabled by its charter to do practically anything in a 
fiduciary capacity that an individual can do, the trust company presents many 
advantages over the individual in any trust relation. 

It never dies, it is never ill, it never goes abroad, it does not become insane 
or incompetent, it is always available for consultation or prompt action where 
required, it is confidential, impartial and experienced. Its capital and surplus 
are a guarantee of its honesty, and it cannot escape the consequences of any 
breach of trust. In addition to the business experience of its officers and direct- 
ors, usually men of the highest standing, it has available the services of counsel 
of the highest character and capacity, a more comprehensive knowledge of in- 
vestment values, than any single individual can possess, and much valuable data 
and records acquired in the course of its business, which may prove of the 
greatest value to its clients and customers. Its fees in any testamentary capacity 
are the same as those of individuals. Its expenses and counsel fees are usually 
less. 

It has thus come to pass that the trust functions of the trust company are 
becoming more important and varied year by year. Some forms of trusteeships, 
originally large individual, have now entirely passed to the companies. Such, 
for instance, are the trust mortgages given to secure bond issues, in which it is 
now almost unprecedented for an individual to be named, except that in some 
States an individual is sometimes joined with the trust company in a joint trus- 
teeship. Stock transfer and registration agencies are other examples. Deposits 
of securities in escrow under protective or reorganization agreements are entirely 
given to trust companies. 

It is becoming increasingly more common to appoint trust companies as 
executors or trustees under wills, as guardians of the estates of minors, or as 
committees or conservators of the estates of incompetent persons. Receiver- 
ships, assigneeships, trusteeships in bankruptcy and other legal proceedings for 
the protection of creditors, once the perquisites of individuals, are now largely 
passing to the trust companies, and this class of fiduciary functions will undoubt- 
edly continue to grow in the future, as a better comprehension of the advantages 
of the companies in these capacities is gained by the public. 

Enough has been said, howey-r, to show the varied nature of the functions 
that now devolve upon the active trust company. These functions bring it into 
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contact with every form and phase of modern business life. Thus, as executor, 
trustee, guardian, etc., it takes charge of, and must protect or dispose of securi- 
ties of every form and kind, pubiic and private, it may become a partner in firms 
doing any kind of business, may take charge of real estate in all parts of the 
world, may have to prosecute or compromise claims and collect or pay notes and 
obligations of all kinds. It may, like an individual, receive testamentary in- 
structions of every nature, have to organize charitable corporations, or see to 
the care and comfort of a pet animal. A recent instance was to scatter the ashes 
of a testator in mid-ocean. The injunction was faithfully carried out, by an 
agent, and sworn affidavits of the fact filed among the papers of the estate. As 
receiver, assignee, etc., it may operate a restaurant or a railroad, build a tunnel 
or an aqueduct. As trustee for bondholders of railroads or industrial corpora- 
tions, it will be called upon in case of default to protect the bondholders by 
proper legal and business action, and its influence will be largely felt in solving 
the many complicated questions involved in reorganizing and rehabilitating the 
insolvent companies in the interests of their creditors and security holders. 
Under the general supervision of the president and board of directors, the 
active management of the various trusts devolving on the company is in the 
hands of one or more special officers and a special group of clerks, usually known 
as the trust department. It might seem from the varied nature of its functions 
that the trust department of a large company would require a force of experts 
and highly paid accountants and specialists to handle its daily work; yet such 
is the power of organization and system, that a properly organized and well- 
managed department may take up and incorporate into its daily routine work 
the most diverse forms of trusts without difficulty. It is true that clerks and 


bookkeepers must be trained to their work, but knowledge comes with applica- 
| s PI 


tion, and departmental systems are the results of years of experience and study. 
The general management of the trust department, however, requires wide busi- 
ness experience, good judgment of human nature, and knowledge of investment 
values. The head of the department, if not a lawyer, should have at least a good 
working knowledge of legal principles and procedure, sufficient to inform him 
when he needs the advice of counsel, without tying up his office in the meshes 
of legal red tape. In many matters, experience and precedents are better guides 
than the letter of the law. 

While not necessarily an expert accountant, the ideal trust officer must un- 
derstand the essential principles of accountancy, and be able to understand and 
analyze the most complicated books and reports. He may be called upon at any 
moment to solve important problems of administration and procedure. He is 
thrown directly into contact with the widow and the orphan in the moment of 
their grief. He must be able to advise and to help the unfortunate, to rescue 
business from the results of neglect and bad management. He must, above all, 
always keep in mind the sacred nature of his duties, to do the best he can for 
the cestui que trustent, those who trust, under the law and the equities of each 
occasion, with absolute impartiality to all, and with no consideration of personal 
or corporate benefit. 

A proper classification of its duties is the first essential to the proper organi- 
zation of the trust department. Thus, its functions as transfer agent and regis- 
trar for the stock of corporations is a distinct branch, with which, however, may 
be readily combined the receiving of securities on deposit under protective agree- 












TRUST COMPANIES 





75 


ments and plans of reorganization and the issuing of certificates of deposit there- 
for, such certificates thereafter being transferable like the original securities. 

Trusteeships under corporate mortgages, after being approved as to form 
by the head of the department and the counsel of the trust company, require, 
in the first instance, and, unless or until there is a subsequent default, only a 
single record book. The payment of coupons is usually in charge of one clerk, 
with assistants, if necessary, and his own set of books. The functions of the 
trust company as receiver or assignee for other corporations and firms would 
ordinarily be performed outside of its own office, through such agents or em- 
ployes as it might select, and only such summaries of the transactions would 
appear in the trust company’s general books as might seem to be necessary. 

The trust department, however, is the custodian of all the securities and 
cash which the trust company may hold in any fiduciary capacity. The accounts 
under which securities are held and cash received and disbursed may be grouped 
under three general heads, i. e.: 

Trusts—To include all accounts in which the company may act of its own 
initiative. 

Escrows—In which it acts as a neutral agent under agreements between 
itself and at least two other parties, which strictly limit and define its action. 

Special Deposits—In which it acts as agent for either an individual or a 
corporation, upon instructions given. 

The record of all securities received and in hand should be combined with 
a system of entering and withdrawing them from the vaults in such a manner 
as to provide all necessary counter checks and insure their absolute safety and 
security from any possibility of loss by carelessness or dishonesty of employes. 
The record of cash received and disbursed is a very simple one. In its account- 
ing for each trust, the trust company charges itself with all cash and securities 
received and with all increases in value by sales or otherwise, and credits itself 
with all disbursements and losses, on proper vouchers and evidences of the 
authority for its action. Special records are, of course, required in many in- 
stances, such as real estate, mortgage loans, issue of certificates of deposit for 
securities, the exchange of old securities for new ones, under plans of reorgani- 
zation, syndicate operations, stock subscriptions, stock assessments, etc. 

The value of a trust department to a trust company is not to be measured 
merely by the amount of actual fees and commissions received. Not only does 
the trust department usually perform many services for the depositors of the 
company gratis or at a minimum charge, thus keeping their good will and en- 
couraging their interest in the company, but it may and should be a valuable 
feeder to the banking departments. Its clients and cestuis que trustent are often 
in receipt of funds in distribution of the income or principal of estates, and in 
the nature of things, are likely to open banking accounts with the company. 

The cash balances of trusts awaiting a safe and profitable investment, to- 
gether with undistributed income, while the accounts may be small in each case, 
taken together, form a large sum, of which the banking department has the use. 
If the company holds or manages real estate, as agent or trustees, the rents re- 
ceived and the proceeds of sales swell the total of deposits. Corporate trusts 
also, such as transfer agent, registrar, trustee for bond issues, fiscal agents, etc., 
are not only profitable in themselves, but bring in a very valuable class of 
depositors. Funds for the payments of coupons are usually without interest, and 
the balances of the coupon department are frequently very large. 
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In fine, an active trust department is not only profitable in fees, but is a 
splendid advertisement, should make, by successful and conscientious manage- 
ment, a host of friends, and should have a very beneficial effect on the general 
business of the company. Other departments also should bring business to the 
trust department, so all departments should work together in harmony to benefit 
each other and help the general welfare. 

There is one other aspect of the fiduciary relations of the trust company 
that may be briefly referred to. Is not the trust company, as a banking corpora- 
tion, in the largest sense, a trustee, not merely for its strictly trust deposits, but 
as well for all its deposits; not only as regards the depositor, but also as regards 
the State and the general welfare? Is the duty of the bank ended when it stands 
ready to pay back its depositors on demand? I think not. The banks are an 
essential part. perhaps the most essential part, of the economic structure of 
society. Deriving their powers from the State, their funds from the public, they 
have their duties to both, as well as to their depositors as such, and their stock- 
holders. 

In recent years the relations of the banks to the people have been receiving 
a closer scrutiny than ever before. Undoubtedly, there is much antagonism, much 
distrust and criticism of the banks. In the popular mind, their vast resources, 


composed of the savings and the small capital of the many, are used for the per- 
TI 


sonal aggrandisement of the tew. 
ignorance and lack of knowledge of the proper relations of the banks to the 
people does not alter the situation. What is needed, in the words of the Hon. 
Woodrow Wilson, in his brilliant and illuminating address at the last meeting of 


lat such criticism is largely founded on 


the American Bankers’ Association, is for the banks to get closer to the people, 
“to serve them in some intimate way, of which they will be conscious.” 

Says Mr. Wilson: “Bankers, like men of every other interest, have their 
lot and part in the nation, their social functions and political duty. We have 
come upon a time of crisis, when it is made to appear, and is in part true, that 
interest is arrayed against interest, and it is our duty to turn the war into peace.” 
“How capital is to draw near to the people and serve them at once, obviously and 
safely, is the question, the great and now pressing question, which it is the par- 
ticular duty of the bankers to answer.” 

Are not the trust companies, by reason of their broad powers, their freedom 
from the hampering restrictions of the banks, and their intimate relations in their 
trust capacities to the people, peculiarly fitted to answer that question? Should 
they not strive in their respective communities to educate the people to a realiza- 
tion of their many advantages as agents and servants of the people, both in life 
and after death, to establish, by absolute fidelity to their clients and the interests 
of the widow and orphan, such a character in the community as would not only 
insure their own successful careers, but make them centers of enlightenment and 
education of what the true function of a financial institution should be, and its 
true relation to the needs of the community? 

In every section, for instance, large enough to maintain a bank or trust com- 
pany, there are thrifty people with savings to invest, who, from distrust of the 
banks and lack of knowledge of opportunity to make proper investments, become 
the prey of the “get rich quick” operator or unscrupulous promoter, those para- 
sites of the social structure. Trust companies in such sections are in a position 
to advise such persons as to investments, to assist them in their enterprises in life, 
and to administer their estates after death. 
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THE TRUTH IN REGARD TO POSTAL SAVINGS BANKS 


I. H. C. ROYSE 
President The Terre Haute Trust Company, Terre Haute, Ind. 











HE Postal Savings Bank Bill, now before the United States Senate, 
$3 provides for taking savings deposits at all money order post offices, 
on which interest is to be paid at the rate of two per cent. per an- 
num; the funds so deposited to be re-deposited in National banks selected 
by the Postmaster General; the deposits of each person to be limited to $200.00 
in any month, and the total deposits of each person limited to $1,000. How- 
ever, one is allowed to deposit such sums in his own name, and a like 
amount in the name of each child or other person for whom he is guardian 
or trustee. 

The principal arguments of the Postmaster General in favor of such a 
system are: First, that adequate facilities are not now provided for the care 
of the savings of the people; Second, that there is a timid class of people, 
especially foreigners, who are ignorant of our institutions, who are afraid 
to trust the banks; third, that Postal Savings Banks have been tried in 
Europe and have proven successful. 

The first proposition is based on the statement that there are only 
1453 savings banks in the United States, confined mostly to fourteen States, 
leaving thirty-two States with only 1.6 per cent. of the aggregate amount 
of savings deposits in the country. The answer is readily made. ‘The state- 
ment is far from the whole truth. It omits the fact that there were last 
year 2240 trust companies in the United States, many of them located in 
those thirty-two States, with deposits aggregating $3,850,000,000.00 ; two 











billion dollars probably being as clearly savings deposits as those in the 
regular savings banks. 

It also fails to include the 10,000 State banks of the country, carrying 
more than three billion dollars in deposits, one-third of which may rightly 
be called savings. It also failed to notice the 5424 Building & Loan Asso- 
ciations, with aggregate deposits of three-quarters of a billion dollars, all 
clearly of the savings of the people. So the statement on which that argu- 
ment is based omits to mention 17,684 savings institutions, scattered all 
over our broad land, in which the people have placed at least $7,700,000,- 
000.00 of their savings, a sum twice as large as the aggregate deposits of 
the 1453 savings banks referred to. 















It is also well known that many National banks take savings deposits. 
Almost every village has its bank of some kind and its building and loan 
association, and the trust company is found in all the larger towns and 
cities. So that argument falls to the ground because unsupported by facts. 
There is no lack of facilities for the care of the people’s savings, and no 
need for the Postal Savings Bank. 

As to the second argument it must be admitted that there are timid, 
ignorant people who are afraid to trust the banks, and who would place their 
money in a Postal Savings Bank at two per cent. interest, when twice that 
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rate or more could be had in savings banks, trust companies and building 
and loan associations, with almost perfect safety. 

So far as safety is concerned, the loss by failure of savings banks, trust 
companies and building and loan associations has been so small, that the 
difference in regard to safety, between such savings institutions and the 


government savings banks would be scarcely appreciable. 

So that argument cannot be based on the ground of actual safety of the 
people’s savings. Then is it good policy to set up an institution that would 
naturally increase the fears of the timid and ignorant by the implied argu- 
ment that it is the pre-eminently safe place for such deposits and the corol- 
lary that other savings institutions were not quite safe? Surely a better 


plan is to educate the ignorant and timid, and help them to see and under- 
stand that in nearly all cases their fears are in fact groundless. If foreign- 
ers are ignorant of our institutions, let the government provide for their 
training in American principles, to make them good citizens, as well as, 
capable in managing their savings. 

In cases of financial stringency, the Postal Savings Bank would natur- 
ally promote a panic, because it would have the effect of increasing the 
suspicions of the fearful and lead them to withdraw their savings from other 
institutions. The convenient place, under the care of the government, 
would be a great inducement, at such times for people of timid disposition 
to take their saving from the savings banks, trust companies and building 
and loan associations, thereby losing accumulated interest, but not only 
that, by so doing greatly contributing to any panicky feeling that might 
prevail. Although there is a provision for the re-deposit of the funds in 
National banks, it would take so long to get through the machinery of re- 
porting to the Postmaster General and getting his order for such deposit, 
that the mischief would be done long before the money would find its way 
even to the National banks. 

It might finally help the banks lucky enough to get it, and so, inciden- 
tally, help the community at large, but how would that help the savings 
banks, trust companies and building and loan associations from which it 
was taken. But suppose the National banks in the vicinity had decided 
that they could not afford to pay two and one-half per cent. for funds sub- 
ject to call and had declined to qualify for such deposits, then all such 
funds would be carted off to the money centers. 

To the third point that Postal Savings Banks have been tried in 
Europe, and have proven successful, and for that reason ought to be tried 
here, I would call attention to the difference between the institutions of 
European countries and our own. In Europe all authority emanates from 
the throne of the King or Emperor, and the people are taught to depend 
upon the government for guidance and direction in all manner of things. 
Dependence upon the government rather than self-helpfulness is the rule. 
On the contrary, the free institutions of our country, all authority coming 
from the people, have given us a spirit of independence and self-reliance. 

We look to our own resources and do not need the constant guardian- 
ship of the government. We are learning that the less we have of govern- 
ment interference in our private business affairs the better it is for us; 
that government savings banks in Europe serve a useful purpose is there- 
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fore no argument that they are needed here. However, the success of the 
system in Europe, as compared with that of our own institutions, does 
not seem to be anything to boast of. The Postmaster General in his argu- 
ment for Postal Savings Banks, shows that the total savings accumulated 
in the Postal Savings Banks of the United Kingdom of Great Britain in a 
period of nearly fifty years is only $766,474,125.00, while the accumulations 
of our 1453 savings banks in much less time have amounted to $3,590,245,- 
402.00, and the total savings in all our savings institutions have reached 
the vast total of $11,290,245,402.00, or more than 1444 times the amount 
accumulated in Great Britain’s Postal Banks in much greater time. 

In Europe there is another motive for the Postal Savings Bank. It is 
made useful to help the government by investing the people’s savings in 
the government debt. If that system were adopted here, it would be an- 
other harm in taking that much money out of circulation and away from 
the active business of the country. We prefer that the savings of the peo- 
ple remain with them, to be loaned to them to provide homes for their fam- 
ilies, and help to make them more independent, more self-reliant and better 
citizens. In conclusion, the Postal Savings Bank is not needed in this 
country for any purpose. It would not help, but would harm the timid and 
fearful. In this free, independent, prosperous country that has given 
Europe so many inventions for the promotion of the welfare and happiness 
of its people, we do not need to look abroad for lessons in the matter of 
Savings institutions. 


STRIKING GROWTH OF PHILADELPHIA TRUST COMPANIES DURING 
PAST EIGHT YEARS 


\ comparison of the statistics of Philadelphia trust companies at present with those of 
the last eight years reveals a striking growth. The surplus and profits since 1900 have very 
nearly doubled, deposits have risen from $136,496,312 to over $200,000,000, and a little more 
than $100,000,000 has been added to the total resources. The following table reveals the 
progress made each year since December 31, 1900, in capital, surplus and undivided profits, 


deposits and aggregate resources: 
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Comparing the returns of National banks in the same period, the trend is 
In 1899, there were 36 National banks in Philadelphia; 
The aggregate capital and surplus in 1899 was $37,678,000, and the deposits 
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Capital 
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31,927,000 
33,142,000 
34,320,000 
34,800,000 
35,312,000 
30,931,000 
38,727,000 
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38,987,000 
39,068,000 


Surplus 
and Profits 
$27,826,000 

33,885,000 

37,514,000 

39,054,000 

42,344,000 

45,594,000 

49,590,000 

50,840,000 

50,540,000 

52,000,000 


| Je pe sits 
$136,496,000 
[49,137,000 
153,151,000 
101 »231,000 
202,855,000 
209,21 3,000 
193,283,000 
169,069,000 
182,430,000 
200,98 3,000 


\ggregate 
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Resources 
$196,498,000 
218,660,000 
227,480,000 
238,817,000 
283,503,000 
293,177,000 
286,232,000 
205,150,000 
277,038,000 
296,701,000 


found to be 


now there 


In November last, the total capital and surplus was $60,700,000, and the de 
posits were $325,931,000. 


Had the deposits increased in the same proportion as the capital 


he total would have been only $278,700,000. 





TRUST COMPANIES 


PRACTICAL TRUST COMPANY ADVERTISING 


F. W. BROWN 


Assistant Treasurer Guarantee Title & Trust Company, Pittsburg, Pa. 

UCCESS in trust company advertising lies in thoroughly acquainting 
the public with the varied functions and facilities it has to offer and 
likewise in winning the confidence of the people. ‘The idea that 

banking and trust company business is so dignified that commercial adver- 
tising should not be indulged in, is inconsistent. Only within recent years 
have bankers begun to realize fully that money spent judiciously in this 
way is an investment netting large profits. The trust company possessing 
a well regulated and systematic publicity department is the one that is mak- 
ing rapid progress to-day. 

There is a wide field to be covered in trust company advertising owing 
to the various functions offered by the different departments, many of which 
the average person knows but little of. This fact makes it necessary for the 
advertiser to change his ads frequently. For the same reason the daily 
newspaper is the best medium, the evening paper being preferable because 
it goes to the home and family. The circulation of an evening paper means 
about fifty per cent. of the number of people it actually reaches. The pur- 
pose of advertising is to increase your business and not merely to keep 
your name before the public. The primary object is to say something. The 
space costs the same. It is also advisable to have trust company advertis 
ing done “at home”; by placing the management with someone in your own 
organization possessing the necessary qualifications. Your advertising is 
his business. He is closer to and understands more thoroughly the trust 


company business, possessing a better knowledge of how to adopt a treat 


ment for each particular case. He must, however, give it close attention 
and not lose sight of the customer’s view point. Special advertising propo- 
sitions by syndicate arrangement of ready-made ads are not productive of 
best results. 

In placing your newspaper advertising, select a position that will not 
be overshadowed by department store and other ads. Use a uniform space 
and style, both of which add distinctiveness. When preparing your copy 
do not talk to a layman as though he knew the banking and trust com- 
pany technique, for the very assumption is that he does not. Your copy 
should not be undignified, and it must not be burdened with ponderous 
rhetoric. Think of your reader entirely. If it is your savings department 
you are pushing, (assuming your institution maintains a savings depart- 
ment) appeal to him and talk on a subject that will interest him and induce 
or encourage the practice of saving. Emphasize the value of thrift and the 
strength and security of your company. Your copy must be logical, force- 
ful in effect and sympathetic without assuming a superior attitude. Sim- 
plicity, truth and human interest in advertising are what bring results. Bill- 
boards and painted bulletins have been used for bank and trust’ company 
publicity, and in some cases have proved successful, but they are not a 
dignified form of advertising. 
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In contracting for your advertising, do not fail to lay aside an adequate 
appropriation for booklet work. A general booklet is indispensable. Trust 
company advertising must be educational and newspaper space will not 
permit a description of the functions and facilities offered. The booklet and 
follow-up letters afford a broader opportunity for going into details cover- 
ing the service you are in position to render. The booklet must be very 
carefully prepared and must be attractive in appearance. Tell all you can 
in as a few words as possible, or you fail to accomplish your purpose. A 
lengthy booklet is tiresome, and the average business man will not take the 
time to read it. A well written booklet is a strong help in turning an in- 
quiry into a deposit or in adding a new customer to another department. 
By getting people to send for a booklet much new business is traceable to 
advertising, and it must have the credit. 

[In following up inquiries make your letter a personal one and tone your 
reply to suit each case instead of sending circular letters. The success of 
an advertising campaign depends as much upon the effectiveness of your 
follow-up letters and enclosures as does the convincing argument of yout 
newspaper ads. Avoid spending all your energy and, incidentally, your money, 
in getting prospective customers interested, and then fail to connect the 
interest with your institution. 

In the field of novelty advertising, desk calendars and daily reminders 
are very good. These should be attractive, useful and strictly for off > 
purposes. A very large percentage of the wall and art calendars find their 
way to the waste basket, or are made into pictures and their purpose <ie- 
stroyed. There are many other good methods of advertising, and there are 
other novelties a trust company may use profitably, but like street car ad- 
vertising should be used in a supplementary way. 

In vour campaign of advertising novelties and your pursuit of new 
business, do not overlook your own customers, who fully appreciate and, 
who are more deserving of, your consideration. By courteous and thought- 
ful treatment you will form an endless chain of friendship which will be 
worth more in the way of advertising than all of the ads you can place. 


OLD COLONY TRUST COMPANY AS RESERVE AGENT 


|} i. 4 | - . P . 
Lhe Massachusetts legislature, in r new reserve requirements at the last session, 


passing 
recognized the principle of authorizing trust companies to act as reserve agents for other 
trust companies in the State. This provision applies to Boston trust companies which main- 
tain a cash reserve of at least 10 per cent. cash in vault and 10 per cent. in other deposi 
ries, instead of the 8 per cent. cash in vault and 12 per cent., with reserve agents required 
f all Boston trust companies. 


The Old Colony Trust Company was the first to qualify under the new law, which be- 
‘ame operative January I, 1909, as reserve agent. During its entire existence the Old Colony 
Trust Company has kept an average reserve in cash or banks of over 32 per cent. and its last 
statement of condition February 5, shows continued adherence to a reserve policy in excess 
of legal requirements, even as reserve agent this statement shows $4,093,403 cash in vault 
and $10,279,020 cash in banks, making a total reserve of $14,372,423 against deposit liabilities 
of $40,945,624. The exceptional progress and strength of the Old Colony Trust Company is 
further reflected in the items of resources, showing loans, $22,580,225; and investments, 
$10,225,577, with total resources of $48,799,172. The capital, surplus and undivided earnings 


aggregate $7,853,547. In addition to acting as reserve agent for Massachusetts, the Old 


5 
J 


Colony also is authorized to hold the reserves of Rhode Island and Maine trust companies 
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TRUST COMPANY EXPANSION IN MASSACHUSETTS 


Annual Report of Bank Commissioner, Pierre Jay 
HE trust companies of Massachusetts have not only regained the relatively small 
amount of deposits which they lost during the autumn of 1907, but have exceeded 
all previous high records in their history. The annual report submitted by Bank 
Commissioner Pierre Jay, co all banking and savings institutions, as well as 
trust companies, contains many 1 ter 11 Summaries and 


a review of new legislatior 
Particular attention is devoted t rust c inies conducting savings departments and 


1 


the subject of new cash reserve requirements 


The number of trust companies actively engaged in business in Massachusetts on Oc 


ber 31, 1908, remains at 47. No trust companies were placed in liquidation, either voluntary 


ompany increased its 


or involuntary, during 1908. The Gloucester Safe Deposit & Trust C 


capital from $100,000 to $200,000, npany from $52,200 to $177,200 
[he assets and liabilities of all tru ' vit 3 during 
1908, shows that the aggregate assets on February 14 amoun $21 2,. = on May 
$231,841,236; on July 15, $240,133.359; S« 3, $258,143, : tol 


Der ss $262.06 5,07 5 
‘ / 


and on November 27, $255,547,0 oston trust panies had 
February 14, and reached the highest total in their history, October 31, when they amounted 
to $205,216,487, with aggre » capital $11,752, ; surplus fund, $20,215,000, and undivid 
earnings, $4,248,508 

Trust Departments. Durin 
trust companies in the Commonwealth, maintaining 


14 
i, 


$163,229,850 assets 


assets of the trust departments of 24 


uch faciliti s, increased $2,854,000 Tl 


Boston trust companies report total ass in their trust departments of $3 


31,239,259, whil 
companies outside of Boston increase tl tal to $39,083,604. The aggregate income account 
of Massachusetts trust companies for the year ding October 31, 1906, 1907, and 1908, is 
as follows: 


1908 


1906 


Gross earnings ...... $10,745,048.97 $10,805,966.7 


Less interest paid to depositors.. +++ 3,603,086.63 


Less expenses, taxes, premiums and losses.. 4,647,277.7 


( 
944-4 


Total deductions 304.33 S =: 32,581 S$ 7,400,012.30 


Balance available 
Dividend paid 


504.04 $ 3,305,907 2s 3,300,354.44 


,700.00 1,626,500.00 1,399,875.00 


Balanc« “Re ee $ $1,878.64 $ 1,739,497.28 $ 1,900,479.44 
Of which— 
Transferred to surplus Siete 114,500.00 $ 1,399,500.00 $ 1,254.500.00 
Carried as undivided earnings. . <i 667,378.64 339,997.28 744,979.44 
The total number of depositors in trust companies on October 31, 1908, was 134,881; 
1907, 128,953; 1906, 112,728; 1905, 99,271 
Saving Deposits in Trust Companies. 


On January 1, 1909, the trust companies hav 
ing savings deposits, in accordance 


with the provisions of chapter 520 of the Acts of Igo8, 
transferred them to a separate department, together with ; 
and investments of various kinds 


comply with the laws governing the 


til 


1 corresponding amount of loans 
Such portion of these loans and investments as do not 
investments of savings banks are required by law to 
be changed to conform with that standard. In order that this may be done with a minimum 
of hardship, the trust companies are given until November 1, 1913, to complete the change, 
but at least one-fifth of the assets of tl 
of the intervening years. 

Reserves of Trust Companies. \ugust 22, 1908, the trust companies, in fur 
nishing to this department and in publishing in the newspapers the reports of their condi 
tion, have been’ required to state th rage percent 


1e savings department must be so changed in each 


1 


ize of reserve held by them for th 
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thirty business days ending with the date of the report. As in previous years, the total 
amount so held has been largely in excess of the legal requirement. The total net deposits 
of Boston trust companies on November 27, 1908, amounted to $145,523,416, against which 
the reserve required amounted to $21,828,511. The total amount carried in cash, reserve banks, 
United States and Massachusetts bonds on that date aggregated $39,632,786, or 27.23 per 
cent. of deposits, of which $8,567,840, or 5.89 per cent., was cash; $4,217,762 United States 
and Massachusetts bonds, and $26,847,184 due from reserve banks. 

Legislation in 1908. Although but one act relative to trust companies was passed in 
1908, it contained a number of provisions, as follows: 1. Requiring a trust company re- 
ceiving savings deposits to keep them in a separate department and investment them under 
the laws governing the investments of savings banks. Reference has already been made to 
the operation of this provision. 2. The provisions relative to the reserve trust companies 
are changed in the following particulars : 

a. Time deposits, in order to be exempted from the reserve requirements, must be 
“represented by certificates or agreements in writing and payable only at a stated time,” but 
whenever such time deposits may be withdrawn within thirty days, they are subject to the 
reserve requirements of the act. 

b. Bonds of the United States or of Massachusetts, to be counted as reserve, must be 
the absolute property and in the possession of the trust company, and must be computed at 
their fair market value, instead of at their par value. 

c. Trust companies in Boston may be authorized by the Bank Commissioner to act 
as reserve agents for trust companies doing business in the Commonwealth. 

d. The total amount of reserve to be kept is changed from 15 per cent. for all trust 
companies to 20 per cent. for Boston trust companies, and 15 per cent. for other trust 
companies, consisting of currency and specie, deposits in reserve banks, and United States 
and Massachusetts bonds. 

Commission Jay also calls attention to the undesirable policy of permitting department 
stores to conduct what is virtually a savings bank business. 


TWENTY-FIFTH ANNIVERSARY OF THE LONG ISLAND LOAN AND 
TRUST COMPANY 


The Long Island Loan & Trust Company of Brooklyn, organized in 1884, on the occa- 
sion of its twenty-fifth anniversary, issues a handsome and most interesting booklet devoted 
to observations concerning the progress and development of Brooklyn during the past quar- 
ter of a century, and certain of its institutions. The review is in narrative style, and enter- 
tainly sets forth the impressions of one of the older residents, who has been a keen eye- 
witness of the gigantic strides which Brooklyn has made during the past. When the Long 
Island Loan and Trust Company first began business in the old Hamilton building, then 
considered the most important business building in town, the appearance of Brooklyn's 
financial center was quite different from what it is to-day. The Hamilton building then 
subsequently made way for the magnificent business block now familiarly known as Temple 
Bar, in which the Long Island Loan & Trust Company has experienced years of successful 
and steady growth. 

The booklet is not intended to be historical, although it contains information which 
does not appear in the formal reviews of Brooklyn progress. It also contains views of some 
of the old landmarks, which still live in the memory of pioneers, but which have been swept 
away in the restless march onward. The booklet is a tribute to the Brooklyn of a quarter 
of a century ago, and emphasizes the great strides which have been made in placing this 
part of Greater New York in the van of our great cities. 

The statement rendered January Ist, 1909, by the Long Island Loan & Trust Company, 
while not so picturesque and devoted to actual figures only, is likewise a testimonial of which 
the directors, officers and stockholders may be proud. The policy of the company has 
placed it in a commanding position in Brooklyn, and its growing business is the reward of 
both aggressive and conservative methods. The total resources have advanced to $11,334,- 
870, and deposits to $8,181,236, with capital stock, $1,000,000; surplus, $1,000,000, and undi- 
vided profits, $1,039,600, making an imposing total of $3,039,699. On January 2nd the regular 
dividend disbursement called for $30,000. The officers are: Edward Merritt, president; Clin- 
ton L. Rossister, first vice-president; David G. Legget, second vice-president; Frederick T. 
Aldridge, secretary; Willard P. Schenck, assistant secretary. 
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FACILITATING THE WORK OF TRANSIT DEPARTMENTS 


HE Clearing House Section of the American Bankers’ Association has devised a 
system of letters and numbers to be used on drafts and checks which has been sent 
to the banks of the twenty-five largest clearing cities of the country, designed to 
save time and hasten transmission in the work of the transit departments. This 
system also includes a key giving said cities, lettered from A to Y and the Clearing House 
banks in these various cities together with their numbers. 


The following are samples of bank check or customer’s check and bank draft showing 
the use of letters for cities and Clearing House numbers for banks: 


Che Forty-Fourth National Bank @6-M) — No. 


Detroit, Mich.. 
Pay to the order of 


Dollars, $ 


BANK CHECK OR CUSTOMER’S CHECK 


Che One Gundreth National Bank (2-B) No. 


Pay to the order of 


Dollars, $ 
To 


The Two Gundredth National Bank } 
Nem York City [5-A] j 


CASHIER 


BANK DRAFT 


The plan has been introduced with success by a number of banks, but has not been 
universally adopted. Secretary Fred E. Farnsworth, in a recent circular letter again calls 
the attention of Clearing House banks, to the advantages resulting from a general applica 
tion of this plan. 


THE BOSTON SAFE DEPOSIT AND TRUST COMPANY ERECTING 
NEW BUILDING 


The Boston Safe Deposit & Trust Co. has begun the erection of the latest handsome 
addition to Boston’s splendid bank and trust company buildings. The new structure will 
cover almost an entire block of land fronting on Franklin, Devonshire and Arch streets, its 
total measurements being 110 by 127 feet and ten stories high. 


The material will be Ver 
mont marble. The rapidly increasing business of the 


,oston Safe Deposit & Trust, Co. has 
necessitated this erection of larger quarters and the entire first floor and basement of the 
new building will be occupied by the bank. The upper eight stories will be rented for office 
purposes. 

In every particular the new banking rooms will be modern and up to date. 

The safe deposit vault will have a capacity of 10,000 safes, and will have every modern 
device known to vault engineering as a safeguard against burglary, fire or riot. In connec 
tion with the vaults there will be seventy rooms of various sizes, furnished with every con- 
venience which modern conditions suggest, for the use of individuals, trustees and commit- 
tees, special attention being paid to the needs of savings banks and other corporations. 
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BUILDING OF THE BOSTON SAFE DEPOSIT & TRUST COMPANY IN COURSE 
OF CONSTRUCTION 
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ABSORPTION OF HIGH GRADE BONDS BY BANKS AND TRUST 
COMPANIES 


The continued absorption of high-grade bonds by the banks, trust companies and other 
financial institutions of the United States and by the general public has been the feature of 
the New York bond market during the last four weeks. These investments have been in 
some respects almost unprecedented and represent the employment of a vast amount of 
capital that is ordinarily lodged in short term loans. The purchases have been made with 
the utmost discrimination and are explained largely by the relatively advantageous return 
afforded by high-grade bonds as compared with the rates offered for both call and time 
loans at New York. This sort of buying by banks, in the West and Southwest especially, 
where the people were only slightly affected by the panic disturbance of 1907, has been quite 
phenomenal. The output of new securities is still being restricted for the most part to 
those for which there is a ready market and the great issuing banking houses still show a 
notable conservatism in refusing to bring out any new issues for which there is not a quick 
market. 

While the bond market has ruled active and for the most part strong, the stock market 
has reflected the same hesitant tone that we noted in our last letter. There has been no 
broad buying of any kind and the demand has been largely restricted to the sort of profes- 
sional participation that is ordinarily accorded the high-grade stocks during periods when the 
public is making heavy purchases of bonds and refuses to take up speculative issues of any 
kind. The narrow trading in stocks has been due largely to the continued inactivity of 
business, and to the fact that the public as a whole is apprehensive as to what settlement 
may follow the revision of the tariff by the next Congress. We believe that this has been 
the most important factor in restricting trading in the stock market, as many industries are 
in a position where any serious reduction of tariff charges might force them to hold back 
new enterprises for sometime to come. This sort of uncertainty is always experienced dur- 
ing seasons when a tariff revision is under discussion, and inasmuch as President-elect 
Taft has expressed himself as being in favor of an honest revision there has been no little 
concern felt among moneyed interests to the extent of the probable reductions. 


THE NEWLY ELECTED PRESIDENT OF THE GUARANTEE TITLE 
AND TRUST COMPANY OF PITTSBURG 


At the last organization meeting of the directors of the Guarantee Title & Trust Co. 
Tuesday, Robert J. Davidson, formerly vice-president, was elected president, succeeding 
J. R. Paull, resigned, and W. H. Seif, S. H. McKee and C. C. Taylor were elected vice- 
presidents. Alexander Dunbar was re-elected secretary and treasurer. F. W. Brown and 
J. H. Frost, assistant treasurers. 

The new president of the Guarantee Title & Trust Co. is one of the best known and 
ablest bankers of Pittsburg. He is a self-made man, who is widely known and respected 
for his excellent qualities and good financial judgment. He began his banking career some 
years ago as messenger for the banking house of G. S. Barker & Co. of New Brighton, leav- 
ing there to become teller at the First National Bank of Rochester. Leaving there he became 
cashier of the Coraopolis National Bank when that institution was organized and then be- 
came cashier of the Farmers & Producers National Bank of Sistersville, W. Va. Returning 
to Pittsburg he became secretary of the Real Estate Trust Co., leaving there to become vice- 
president and treasurer of the Home Trust Co. and upon the occasion of the merger of the 
latter with the Guarantee Title & Trust Co. became vice-president of the latter. 

The Guarantee Title & Trust Co. was organized in 1899 and ranks to-day among the 
strongest financial institutions in Pittsburg, with capital stock $1,000,000; surplus and undi- 
vided profits $867,870. Deposits on December 1, 1908 were $4,225,953 and total assets $6,123,- 
346. The company also reports trust funds of $1,764,740 invested and $08,506 uninvested. 
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R. J. DAVIDSON 


Newly-elected President of the Guarantee Title & Trust Company, Pittsburg, Pa. 
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eee SILAS B. DUTCHER = 


Silas B. Dutcher, president of the Hamilton Trust Company of Brooklyn since its 
inception in 1891, succumbed to a fatal stroke of apoplexy on the morning of February roth, 
the day on which he was to celebrate the fiftieth anniversary of his married life, and 
within a few months of the anniversary of his eightieth birthday. The profound grief of 
the immediate members of his family, his business associates and the large circle of friends 
who came in close touch with him during a career of exceptional distinction and high devo- 
tion to every duty, was mitigated by the many expressions of affection and reverence which 
were called forth by Mr. Dutcher’s unexpected death. 

During the greater part of the past twenty years, Mr. Dutcher confined his activity to 
the preservation and advancement of the policy which makes the Hamilton Trust Company 
one of the leading and foremost of Greater New York’s financial institutions. His concep- 
tion of the responsibilities and duties of a trust company president was reflected in the char- 
acter of the business and the confidence which the Hamilton Trust Company commands in 
the community. He regarded his work as sacred. Before engaging in the trust company 
business and confining his attention to the interests of the Hamilton Trust Company, Mr. 
Dutcher was intimately associated with every large enterprise making for the higher civic 
development of Brooklyn. He was truly entitled to the reverent title of a “grand old man.” 
In his home and business life he exemplified those qualities which inspired all who came 
in daily touch with him to higher ideals. 

In a letter to the publisher of Trust Companies, under date of August 11th, 1908, Mr. 
Dutcher wrote: “If I live until the eightieth anniversary of my birth, [| shall have been 
married fifty years, and shall have served as a trustee in one savings bank for fifty years, 
of which I am the only living charter trustee.” How splendidly he continued his broad and 
able grasp of business affairs is indicated by the fact that Mr. Dutcher was a director at 
the time of his death in the Metropolitan Life Insurance Company, the Garfield Safe De 
posit Company, German-American Real Estate Title Guarantee Company, and the Kings 
County Electric Light and Power Company, and treasurer of the Columbia Mutual Building 
and Loan Association. He was president of the Ramapo Water Company, and, as one of 
the managers of the Society for Improving the Condition of the Poor, he devoted his ser- 
vices with a kind heart and liberality which will keep his memory fresh for many years to 
come. His sturdy physical qualities were inherited and due largely to early life upon the 
farm. In politics he held many offices of distinction and trust, which brought him in con- 
tact with men of national prominence. The New York State Senate recalled these valuable 
services by passing a resolution, and the trustees of the Hamilton Trust Company also 
expressed their deep respect and regret in a eulogy inscribed upon the minutes at the last 
regular meeting. 


INTERNATIONAL TRUST COMPANY OF DENVER CELEBRATES ITS 
17TH ANNIVERSARY 


The International Trust Company of Denver, Col., the first institution of the kind to 
be established between the Mississippi River and the Pacific Coast, celebrated its seventeenth 
anniversary, January 27th. Its founders embrace such leading financiers and men of affairs 
in the Westeas David H. Moffatt, Alva Adams, Walter S. Cheesman, Moses Hallett, C. S. 
Morey, Arithony Sweeney, M. D. Thatcher, and the present County Treasurer, James F. 
Benedict. 

The pre-eminence of the International Trust Company among the fiduciary and financial 
institution of the West, and, in fact, the United States, is due to an enlightened and con- 
servative policy, which has been carried on faithfully. The company makes no unsecured 
loans, and avoids all possibility of risk. It has, moreover, exerted a most important influ- 
ence in the development of Denver and tributary territory. The company to-day is under 
the active supervision of Theodore G. Smith, the vice-president, to whose charge affairs 
of the trust company are entrusted. The past year has been one of the most successful in 
the history of the company. 
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THE MANAGEMENT OF TRUST ESTATES 


JOHN W. MARSHALL 
Vice-President Safe Deposit and Trust Co., Baltimore, Md. 


TRUST estate is what is commonly termed a trust created by some person, either for 

A his own benefit or for the benefit of some other person, or for some object. It is 

usually established by deed or will. It can be created by parol declarations, by a 

decree of court and by a variety of ways. It is sometimes created by corporations 

as well, and, indeed, all estates which are held by a person not owning the same, absolutely, 

might be said to be in trust. I do not mean, however, that this expression intends to apply 

to those acting under a power of attorney, as those persons are purely agents and do not 
possess title to the estate of the principal. 

There are certain rules which must be observed in the creation of a trust; among 
others in particular, the rule against perpetuities. This rule has existed from time im- 
memorial to oppose the great motive which usually induces the desire of keeping an estate 
in the same family; hence, to come within that rule, an estate cannot be created to extend 
beyond a life in being and 21 years thereafter and a fraction of a year to cover the period 
of gestation. It will be observed, also, that the time begins from the date of the creation 
of a trust, if by deed, or at the time of death, if by will. At the first blush, this period 
would seem of short duration; it may, however, cover a very long period when you con- 
sider that one would come within the rule by creating a trust for all his relatives living 
at the time of his death, and for 21 years after the death of the longest liver of them. 
The observance of this rule is most important to prevent the estate from extending beyond 
it, as in applying the rule you must look forward and see that by no possibility could it be 
exceeded—-the mere possibility of something happening would violate the rule. A simple 
example of this rule is this—A man leaving his estate for the benefit of his wife for life, 
could extend it during the life of his children and 21 years thereafter—this would be within 
the rule, because his wife and children were living at his death—but if a person gave his 
estate to his sister for life, then to her children for their life and 21 years thereafter, 
these children may not all be living at his death, and the estate beyond the life of his sister 
would fail, because of the possibility of his sister having a child born after the death of the 
testator. While this rule is strictly enforced, it does not prevent an estate from remaining 
in a family for centuries—as this is done by successive deeds or wills and can go on until 
the end of the world. 

Trusts can be created during their existence for the benefit of churches, hospitals, uni- 
versities and other corporations, including the care of cemetery lots. 

Having explained the period within which a trust can be created, the next important 
feature is to define the estates to be enjoyed by the beneficiaries. One interest must be sup- 
ported by another, otherwise some portion or the whole may fail; to make it clearer, if a 
person were to give an estate to another to pay the income to his son, without stating the 
period, or what should become of the principal, the trust may fail or become executed in 
the son and the estate pass to him; and again, if a trust were created for the benefit of the 
son and provided for the payment of the principal to him when he became 30 years of age, 
without providing what should become of it, if he died prior to that age, he would, or may 
become, entitled to the principal at legal age or be able to exercise ownership over it; hence, 
to presérve a trust, the right of each beneficiary must be fixed, besides which, every pro- 
vision must be of an enforcible character. 


Every feature must be definitely provided for—there must not be a single lapse; there 


cannot be a moment when the right of some one does not exist. It is different from a 
piece of repairable machinery where a stop is made pending repairs and then the machinery 
is started running again, and yet it is different from an endless chain, because a trust must 
have an end; it is more like something in continual motion, thus, like a clock which is set 
to run until a particular time, excepting it must stop on the happening of the final event. 
The persons, as I have also stated, must be defined not necessarily by name, but by class. 
Rights are dying off and springing up continuously during a long trust; they are at times 
supplied by the will of some one other than the maker of the trust under a power to 
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appoint those to enjoy the estate, and it sometimes happens that the law itself must supply 
the persons who are entitled, but all these conditions and all persons who are or may 
ultimately become entitled must in some manner or other answer the description in the will 
or deed creating the trust, and in the end the trust must terminate before the rule against 
perpetuities applies. 

While the right, as I have said, of some one must always exist, it is not infrequent that 
payments must suspend until it is ascertained in whom this right exists. 

A person creating a trust cannot do so to deprive his creditors of their rights, nor can 
a person retain a beneficial interest without making it liable for his debts. 

And again, a person cannot create a trust, without conveying the property to some one 
to execute them, and it has been decided by our Court of Appeals, that wherever a trust is 
created there must be a separation of the legal estate from the beneficial enjoyment and 
that a trust cannot exist where the same person possesses both. Thus, as the court 
quotes from an authority on trusts: “A trust is a confidence reposed in some other than 
the cestui que trust” * * “for as a man cannot sue a subpoena against himself, he 
cannot be said to hold upon trust for himself,’ and quoting again from another writer: 
“Before the relation of trustee can be constituted there must necessarily exist—Ist—a 
subject matter for a proper trust; 2nd—a person competent to create a trust; 3d—one cap- 
able of holding property as trustee; and 4th—the person for whose benefit the trust is held.” 

Trusts are created for various purposes, mostly by owners of estates for their wives 
and children, or other near relations, to provide a support for them, to maintain their 
homes; then again, for some friend, a faithful servant, or for some charity; then again, to 
establish an annuity, to educate some one or more; they are made revocable or irrevocable 
—they are sometimes made with conditions attached—and then again with a discretion to 
the trustee to apportion the income between a family, and again, to withhold it from one 
and pay it to another, or to accumulate it. There are no two exactly alike—each one 
must define its particular purpose; hence, the many purposes for which trusts are and can 
be created, were we to discuss them, would prolong this address beyond your patience. 
In substance, a maker of a trust can make any provision not contrary to public policy. 

The maker of a trust, being the owner of the estate, should provide explicitly how the 
estate is to be enjoyed by the objects of his bounty—his beneficiaries—he can provide that 
the income must be paid to them direct, into their own hands and not to others whether 
claiming by their authority or otherwise; thus you see, only the beneficiary can receive this 
income. He cannot encumber it or sell it, neither can it be taken for his debts. This 
is what is termed a spendthrift trust. This feature has caused criticism by people dealing 
with beneficiaries as debts are contracted by them and their creditors are unable to reach 
the estate; the courts, however, have held such trusts to be good and the income beyond 
the reach of creditors because, as they say, it is the money of the benefactor and he has 
the right to say who shall enjoy it, and this should create no hardship to the creditor, as 
if he loses in giving credit, it was his fault, as he was not forced to give it, and he was 
in fault himself in not having ascertained the responsibility of his debtor before allowing 
him to become such. It will be observed that the maker of a trust, as I have before stated, 
cannot retain a beneficial interest and protect the same from his debts. 

Again, a maker of a trust will confer upon his trustee various discretionary powers over 
his estate; especially in respect to paying over to his children portions of the principal to 
enable them to embark in some business enterprise or profession; this discretion is mostly 
given by persons whose children are too young to enable the parent to determine the expedi- 
ency of allowing them or not the use of some part of the principal. The exercise of these 
discretions requires serious and mature judgment and oftentimes involves a great deal 
of labor. 

A trustee, although having a discretion, cannot arbitrarily exercise it, as although the 
instrument creating a trust may give great scope, yet its exercise may be the subject of 
judicial inquiry—hence, the necessity of a trustee to preserve a record of what caused 
his action. He cannot be moved by sympathy nor through prejudice. 

Payment of income is usually definitely fixed in the instrument creating the trust; some- 
times, however, it is made discretionary with the trustee. Rights to income sometimes be- 
come enlarged by death and diminished at other times by birth. 

There are various kinds of estates created by will or deed; in speaking of estates, I mean 
the right created for the benefit of the persons interested therein—the recipient of the income 
is what is called the life tenant; the person entitled to the principal or corpus, after the 
expiration of the life estate, is called the remainderman. There are vested remainders 
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and there are contingent remainders, the former where the principal must be paid to a 
definite remainderman—the latter where the payment is based on persons living, or condi- 
tions existing, at the death of the life tenant; to make it clearer, suppose a person left his 
estate to be enjoyed by his wife for life and provided at her death for the payment of the 
principal to his children living at his death—this is a vested estate, and all his children 
would take his estate whether they survived his wife or not; if he left, however, the prin- 
cipal to be paid to his children living at his wife’s death, then the payment would be made 
only to those who survived her, as their estate would be contingent upon such survivor- 
ship. There are many other kinds of estates which are created by deeds of trust. 

As persons interested in estates are sometimes adjudicated bankrupt, or encumber their 
interest or sell it themselves or it is sold by decree or under judgment, much care must 
be exercised by a trustee, in paying away funds, to respect the rights of all concerned, 
as sometimes by reason of the instrument itself, and the spirit of the law, rights would 
not pass to a purchaser or a trustee in bankruptcy. 

Now, in a general way I have discussed estates created by a trust, that is to say, the 
rights of the beneficiaries, and now I shall refer to the estate itselfi—I mean the fund, the 
capital—as without an estate the trusts would fail; it is therefore presumed that the maker 
of a trust has created himself a fund for it. 

The capital, or as commonly called, corpus, remains with the trustee during the trust, 
from which the income is collected, the expenses paid, and the net income disbursed, and 
finally paid away as the trust provides. 

It often happens during the trusts that interesting questions arise between capital and 
income, and what is chargeable to each; the rule is that income is chargeable with taxes, 
trustee’s commissions, repairs to real estate and all ordinary expenses; but extraordinary 
expenses, such as betterments, are chargeable to capital; then the exchange of property, 
extraordinary dividends and the like raise questions which only the courts can settle 
with justice to the life tenant and the remainderman and prevent liability to the trustee. 

Difficulties are frequently occurring also by ambiguous or uncertain expressions in the 
instruments creating trusts and whether payments are coupled with a responsibility to see 
to their application and numerous other questions arise, and recourse must be had to a 
Court of Chancery to have ascertained the true meaning; this right is afforded to any 
one interested in the trust including the trustee. The procedure is commonly styled 
to “interpret” the true meaning of the instrument creating the trust. In cases which solely 
involve the respective rights of beneficiaries the trustee simply presents the question, and 
the beneficiaries litigate it. The trustee stands neutral as “he is bound to treat them all with 
equal justice.” In cases, however, which concern the assets of the estate or may result in 
a liability to the trustee, the latter must prosecute or defend them. The duty of a trustee 
to protect his estate against others is a very important one and most exacting. It often 
involves suits both at law and in equity and it sometimes happens that the personal rela- 
tions between the trustee and the adverse claimant are of the closest character. The 
trustee, however, knows but one duty and that is to his trust. 

It is not uncommon for a life tenant to encumber or assign his estate, in whole or 
in part; if this is prohibited by the instrument creating the trust, the attempted disposition 
is invalid, and the rights of the life tenant continues, unless the trust declares his estate 
forfeited by such attempt. If, however, the life tenant has a right to encumber or assign 
his estate the trustee must recognize the rights of the assignee, but must safeguard himself 
in doing so as not to extend any payments beyond the life estate. 

Whether the life tenant can or cannot assign his rights, is often the subject of judicial 
inquiry. 

Deeds of trust can be attacked by the maker, on the ground that he was incapable 
of executing it, because of mental inability; also on the ground of fraud; undue influence; 
want of proper knowledge on the real effect of what he was doing. It can be attacked 
by those who would otherwise have gotten his estate. Trusts by will, as well as all other 
devises therein, can be attacked by a proceeding called a caveat to have the will declared 
void. The former attack is by bill in chancery, the latter by a proceeding begun in the 
Orphan’s Court and usually sent to a court of law to be tried before a jury. 

Thus, you see from the origin of a trust to its final settlement there are rights which 
must be respected and protected not only for those interested but to the exoneration 
of the trustee as well. 

A trustee in the performance of his duty, canuot be moved by what he may think the 
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creator of the trust should have done. This-does not concern him. His duty is to execute 
the trusts according to the strict terms thereof. 

It is the duty of a trustee on accepting a trust to acquaint himself with the subject 
matter in all its particulars. This embraces the assets proper,their condition, their value 
and their desirability as such, having regard to the rights of the life tenant and the remain- 
dermen. With improved real estate, a careful examination of the premises is quite neces- 
sary in respect to its construction and its occupancy, because of future questions which 
may arise not only with the tenants but between the beneficiaries as well as with third 
parties. It often happens that an owner will allow his property to run down and it would 
be a hardship to the life tenant to compel his revenue to be devoted to its restoration. Such 
restoration would be more properly charged to corpus. 

The next and important inquiry is the rights of the beneficiaries and those claiming by or 
through any of them and the duties of ‘himself to the estate and those interested therein. 

If there is any doubt or uncertainty a trustee should take legal advice and perhaps 
the direction of the court. 

It must be borne in mind that as rights pass away and spring up pending a trust, and 
although a present right might be certain those later on may be uncertain and as questions 
which relate to the future are only determinable when they are ripe, the court will only 
give directions on immediate matters and will not pass upon things which are premature 
and which may never happen; it is important, therefore, for a trustee at the time he begins 
his duties to note all the conditions of the trust so as to be prepared at all times to 
follow them explicitly and to meet any question or duty whenever it may arise. 

If the estate is safely and productively invested and will continue so during the whole 
trust, it is a simple matter, but this rarely happens, and in this connection a text writer 
says: “The property being once well invested, the investments should not be changed with- 
out a good reason; such as, for instance, that an investment has become insecure and the 
remainderman is likely to suffer loss, or because it has become unproductive and the 
life tenant is suffering loss. The mere fact that the property has increased in value is 
not a sufficient reason to sell; for the doctrine can readily be pressed so far as to sanc- 
tion a practice of trading and trafficking in trust securities, which would be attended with 
dangerous results to the trust fund; but if it has acquired a speculative value much above 
its value as an investment, the investment should be changed so that the life tenant may 
receive the increase of income he is entitled to.” 

Funds must be invested to provide an income for the life tenant. It is said that 
security is not the only consideration “as the trustee is equally bound to invest the funds 
as profitably as- possible and cannot neglect one duty more than another.” * * * “He 
must hold the scales evenly, and must not sacrifice the interest of either beneficiary.” If 
the creator of the trust gives a general power to the trustee to vary his investments the 
trustee exercises this power, keeps the estate productive; investing the capital as the courts 
say “in the manner which a person of ordinary prudence would invest his own estate”; but 
under no circumstances can a trustee lend money secured solely by personal security 
and the courts say this “ought to be rung in the ears of every one who acted in the charac- 
ter of trustee”; if a restrictive power, then in the manner stated; if no power, then the trust 
must be performed under the direction of a court of competent jurisdiction, otherwise the 
trustee, if investments are made, although good at the time, yet, if at the termination of 
the trust their value was less, a responsibility to the trustee might arise. While under a 
general power if “a trustee in good faith and with diligence, makes an investment of trust 
funds strictly in accordance with the power conferred upon him, or in any way that a 
Court of Equity would have sanctioned at the time, if advised of the circumstances, as the 
trustee then knew or honestly believed them to be, will be exonerated should a loss ensue.” 

The criterion by which values are ascertained “is the estimate of men of ordinary 
prudence.” and it is said that “the question of whether there was a sound exercise of dis- 
cretion will be determined according to the state of facts as they existed when the invest- 
ment was made, and not in the light of later developments; but as these are sometimes diffi- 
cult to reproduce, or may be forgotten, any memorandum of the inducements made at the 
time may be of service in refreshing the recollection.” 

General powers are most usual because the creator of a trust, although regarding himself 
prudent in his investments, realizes that change of conditions, etc., may impair them, 
and hence he means his trustee to whom he has entrusted his estate, shall at‘all times be 
free to vary his investments whenever he deems conditions require it to preserve it and 
make it productive. Powers given to a trustee are sometimes regarded as personal alone to 
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the trustees named; in that case they would not devolve on a successor in office; those 
which are regarded as powers to a trustee in office pass to a successor; whether such powers 
pass or not to a successor in office, is often the subject of question, and recourse must be 
had to a Court of Equity to have it determined, and while the disposition of our courts is to 
extend these powers to a successor, if there is anything in the will to justify it, neverthe- 
less “it by no means follows that it will or can give him all the freedom from responsi- 
bility and the unlimited powers that a testator may confer upon those selected by himself” ; 
and a member of the bar in a recent examination of the many cases in which this question 
has arisen, found to his surprise, that in about one-half of all these cases the courts have 
decided such powers have failed to go to a successor. 

It should be borne in mind that although a trustee may be given very broad powers over 
an estate, he would have no power to raise money on mortgage for the benefit of the 
estate, unless the instrument gave him special power to do so. In cases where money is 
needed, a Court of Equity finds the way to meet the situation. 

Trustees are held chargeable and properly so, for their faithful performance of a trust 
confided in them, so that no loss shall be suffered by a beneficiary. They are not held 
responsible for mistake of judgment; they would be for neglect or for doing something 
they should not do or for not doing something they should have done; in other words, not 
using “that degree of diligence which persons of ordinary prudence are accustomed to use 
in their own affairs.” Hence, one assuming a trust must give it during its whole life the 
same attention as to every feature and every detail, as he would to his own estate; this is 
the test whether or not his duty has been faithfully performed. The law exacts of a 
trustee this faithful service. It must be exercised in guod faith and with proper diligence. 
“His fealty is to the trust, and all his acts must be governed by strict loyalty to it and 
the interests of the beneficiaries, and any act which is not in the interest of the beneficiaries 
is a breach of trust.” 

A trust is a confidence reposed in one to take care of and preserve his estate for the 
purposes established by the trust, and a failure to appreciate the importance of it might result 
most disastrously to those whom the benefactor meant to benefit, and our courts having 
such regard for safeguarding trust estates, even make one who aids a trustee in a breach 
of trust, either wilfully or otherwise, responsible for the loss occasioned thereby; and our 
Court of Appeals has recently said: “It is a general principle that all persons who know- 
ingly take part or aid in committing a breach of trust are responsible for the money thus 
withdrawn from the trust estate, and they may be compelled to replace the fund which they 
have been instrumental in diverting. Every violation by a trustee of a duty which equity 
lays upon him, whether wilful or fraudulent or done through negligence or arising through 
mere oversight or forgetfulness, is a breach of trust; one who aids or participates in mis- 
applying trust funds is equally liable with the trustee to make the fund good”; and you all 
know it was decided that where a bank allowed a trustee to place trust funds to his individ- 
ual credit and draw upon them, that the bank had participated in a trustee’s breach of trust 
and was responsible for the loss, and stated that it was not a valid defence on the part of the 
bank, that had the account been opened in the name of the trustee and he had checked 
on it and had spent the money, it would not have been liable, because the court says, “this 
is what might have been done and not what was actually done”; and hence, you perceive 
the rights of beneficiaries are protected not only from acts committed by a trustee but by 
those who aid him, and so it is although a man may give his estate to his wife, for life, 
without directing the estate to be held for her benefit by a trustee, and may give her large 
powers over it, nevertheless, the law makes an executor or administrator, before giving 
her possession of the estate, invest and register it in her name, according to the testator’s will, 
so as to “ear mark” it, to protect the remaindermen and put on notice those dealing with 
her, and a failure to do this causes a liability to accrue to the executor or administrator in 
case the estate was wasted or lost by her. I have discussed this feature at some length as 
it served a good purpose to know the responsibilities of trustees and of those dealing 
with them. 

The relations between the beneficiaries and trustee should necessarily be one of confi- 
dence to better promote the welfare of the trusts; but although they may not be on good 
terms and dissentions may arise between them and even quarrels, the court would not remove 
the trustee for any reason unless the continuance in office by the trustee would be 
detrimental to the execution of the trust. 

The management of trust estates requires very watchful attention in all particulars, as I 
have endeavored to outline; it is different from bank accounts which involve dealing with the 
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owner of funds standing to his credit, while under a trust the beneficiary has but certain 
rights in the fund which alone are ascertainable by the instrument creating it and is 
made up by a variety of things and conditions which must be looked into and considered 
before paying the fund away. 

Trustees must necessarily keep books of account of the estate—principal and income— 
and make sure not to confuse one account with another. He must keep down all charges, 
such as taxes, water rent and insurance; keep the property in reasonable repair. He must 
always keep before him the fact that he has a duty to perform to those presently enjoying 
the estate and those to come later on. He cannot favor one to the injury of the other. 
His duties are only over when the trust is completed and his responsibility ended when 
those rightly entitled have gotten the estate. 

Funds of trust estates must not be mingled with the trustee’s absolute estate. They can 
be traced to a trustee’s individual bank account, and for funds still remaining on deposit a 
preference is given the estate, as it is to be presumed that any funds checked upon were 
the trustee’s own funds and not those of the trust. He must not allow funds to remain 
idle—he must suffer nothing to go to waste. He must not participate personally in any 
transaction of the estate. Neither directly or indirectly buy from or sell to his trust estate. 
A trustee depositing his trust funds with his absolute funds in bank, may be held liable for 
loss on failure of the bank, while if they were deposited, as they should be, in his name as 
trustee, and he was not careless in selecting the depository, no liability would arise. There 
is perhaps no duty under the law which is required to be more thoroughly performed 
than that of a trustee. 

In paying away funds, a trustee must know he is paying the right person. If he makes/a 
mistake, he cannot force the right party to collect from the wrong one, and it has been 
suggested that the trustee cannot make a recovery from the wrong person. 

A court will always aid a trustee in the performance of his duties; but after its aid is 
sought, the trustee must perform his duties under the court’s control, so that whenever a 
trustee is in doubt about anything concerning his trust, the court will set him at ease and 
assume the responsibility of acting. 

The law does not exact of a trustee more than the exercise of good faith with a degree 
of diligence which persons of ordinary prudence would use in their own affairs; in other 
words, impossibilities. It does expect and require a trustee to keep a watchful eye over 
the estate, and to do this he should gather all possible information concerning it, and if there 
is any doubt in his mind about any of the assets, at any period of the trust, he ought, as 
a prudent person would, in respect to his own estate, gather the views of those who, most 
likely, from their wide business experience, know something of the subject, and in seek- 
ing such views it is better to obtain them from those who look into affairs through dif- 
ferent kind of eyes; with views thus obtained a trustee can weigh the subject pro and con 
and be better able to determine what is best to be done, just as a court arrives at its judg- 


ment in matters before it after considering statements and arguments made by those seek- 
ing and opposing relief. 

Courts will so guide a trustee to prevent loss to him, so will it exact of him such 
knowledge and information as will enable it to prevent loss to the estate. 


It is not infrequent for testators to direct a trustee to administer the estate and perform 
his duty under the direction of a court of competent jurisdiction: It is seldom, however, 
that he provides for a bond to be given by his trustee, and none is required unless exacted 
by the court for reasons provided by law. Successors, as well as all trustees appointed 
by decree of court (and in some special cases trustees under bond) must bond. 

Trustees can resign their trust under decree of court for satisfactory reasons and in 
some cases can name their successor. 

Trustees are allowed the advice of counsel when questions arise which make it necessary. 

Trustees are also allowed a commission for the performance of their services as such. 
The usual charge made is 5 per cent. on the income collected, and this charge embraces all 
service in respect to the income and is deducted therefrom. For services such as on 
sales of real estate, the charge is usually fixed by the rules of Courts of Equity and is 
borne by the capital. 

Beneficiaries are entitled to know the condition of an estate, and to have accounts there- 
of; sometimes deeds or wills provide the time and character of accounting, and the courts 
on application will require an accounting to be made. 

There are trust estates which are held by two or more trustees, and those dealing with 
such estates must exercise the greatest precaution because if by their carelessness or 
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neglect they have enabled one to commit a breach of trust, a liability would accrue, and 
the act of one trustee who has been able to misappropriate the funds by the neglect of 
the other, would render the latter equally as liable as the former. Trust estates, where two 
or more act as trustees, lead to endless troubles and responsibility not only to those dealing 
with them because of the care they must exercise, but to the beneficiaries as well, and the 
tendency is for one, unless for some particular purpose, to refuse to serve with another. 


THE WOMAN’S DEPARTMENT OF A TRUST COMPANY 


HE intimate relations established between a trust company and its clients, especially 
in the conduct of trust business, not only calls for the creation of special facilities 
but policies which must take into consideration the care and needs of helpless charges, 
of orphans and widows. Questions affecting the heart and home must receive patient, 

conscientious attention. This is especially true where trusts committed involve the interests 
of women and wards. 

The trust company is the pioneer in establishing special woman’s departments in charge 
of woman managers who combine rare qualities of business ability and sympathetic insight. 
It is proverbial that the feminine brain is obtuse where even the most primary questions 
of banking or business are concerned. The trust company is brought in contact therefore 

with women who may be either beneficiaries under 
will or depositors, who come to regard the institu- 
tion as their natural protector and the arbiter in all 
questions involving banking or settlements. 

“The Bank Lady,” is the title of a most interest- 
ing booklet issued by the Portland Trust Company 
of Portland, Oregon, which illustrates how diversi- 
fied and necessary are the duties of a woman mana- 
ger. The booklet is written in a most sympathetic 
vein by a well-known newspaper woman, Miss Anna 
Mynott Docking, picturing the different types of 
visitors who come to the woman manager for advice, 
who unburden their hearts and reveal their domestic 
secrets. The tact, patience and keen insight with 
which the woman manager rewards their confidence 
are related in a manner which shows how invalu- 
able such a department is to the successful operation 
of a modern trust company. 

The central figure in “The Bank Lady,” is Har- 
riet E. Moorhouse, superintendent of the woman’s 
department of the Portland Trust Company who is 
the pioneer of her profession in the Northwest. It 
goes without saying that the splendid management 
of this-department and its excellent equipment con- 

HARRIET E. MOOREHOUSE tribute in no small measure to the success of the trust 
company. There are many other trust companies where similar tribute may be paid to the 
woman’s department and to the signal success of their respective managers who render such 
valuable services in bringing the trust company close to the people and in the fulfillment of 
their countless trusts. 


BANKING POWER OF NEW YORK STATE 


Bank Superintendent Clark Williams of New York in his last report to the State 
Legislature, states: “The total banking power of the United States is reported by the 
Comptroller of the Currency to be $17,463,000,000. My last report to your honorable body 
stated the total resources of the institutions under the supervision of the Banking Depart- 
ment to be $3,458,600,000. The most recent reports to this department showed the total 
resources of these institutions to be $3,625,500,000, or nearly 21 per cent. of the banking 
power of the entire country.” 
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LIFE OF ROBERT FULTON 


WING to the popular interest manifested in the forthcoming Hudson-Fulton cele- 
bration the personality, achievements and career of Robert Fulton, the illustrious 
American inventor, gain particular interest. The Fulton Trust Company of 
New York renders a timely and worthy tribute to this great genius by having 

published a new illustrated edition of the pamphlet, entitled, “Life of Robert Fulton,” of 
which 20,000 copies 
have been distributed. 
The biography touch 
es upon the principal 
incidents in the life 
of the inventor of 
the first steamboat, 
describing the fears 
and doubts created in 
the public mind by 
the first sight of the 
Clermont plowing the 
waters of the Hud- 
son between New 
York and _ Albany 
The scepticism and 
ridicule which greet- 
ed “Fulton’s Folly” 
belching forth thick 
volumes of smoke 
with its strange ma- 
chinery and ungainly 
appearance, typifies 
the incredulity which 
has almost invariably 
attended every great 


inventive accomplish- 
ment. 


In the “Life of 

Fulton” there is pre- 

sented a sketch of the 

early life and sturdy 

ancestors of the fa- 

mous inventor. The 

fascinating personal- 

ity, the brave. and 

persistent battle 

against disappoint- 

ments and difficulties, 

From a painting by B. West, P. R. A. are all faithfully re- 

ROBERT FULTON lated. The frontis- 

piece of the booklet, 

in colors, shows the Clermont on its voyage up the Hudson. The reproductions of Robert 

Fulton, and of Benjamin Franklin, James Watt, the First Consul, James Madison and 
Robert Livingston are from notable paintings and rare prints. 

The spirit in which this biography is written and the handsome manner in which it is 
illustrated, reflect credit upon the Fulton Trust Company in thus celebrating the memory of 
this inventor after whom the company is named. The officers of the Fulton Trust Com- 
pany are: Henry C. Swords, president; H. H. Cammann, vice-president; H. W. Reighley, 
2d vice-president and secretary; Charles M. Van Kleeck, assistant secretary. 


os 


Venere 


Shy CORRELA 





TRUST COMPANIES 


A SUCCESSFUL TRUST COMPANY PUBLICITY MANAGER 


HE publicity manager of a progressive trust company, to be successful, must have not 
only a practical knowledge of banking and fiduciary finance but should combine 
therewith the rare faculty of placing before the public in forcible and effective style 
every advantage offered by his institution. Trust company advertising is still in its 

infancy and necessarily in the experimental stage. There are a number of trust companies, 
however, which are fortunate in the appointment of publicity managers who discard or 
ignore antiquated methods and by virtue of the exceptional character of their work are 
entitled to rank as past masters in this very essential function. 
The publishers of Trust Compantes have had occasion during the past year to review 
publicity literature emanating from the International Trust Company of Denver. These 
products all bear the certain im- 
press of advanced and exception- 
ally effective publicity manage- 
ment. The author is A. L. Cal- 
lopy, the manager of the Publi- 
city Department of the Interna- 
tional Trust Company. From an 
educational viewpoint and de- 
signed to acquaint prospective 
clients with the varied facilities 
proffered by a modern trust com- 
pany and likewise emphasizing 
their necessity to a growing com- 
munity, a recent booklet issued 
by the Publicity Department of 
the International Trust Company 
represents one of the most nota- 
ble achievements in_ high-class 
trust company advertising. 

It is not often that a bank or 
trust company publicity manager 
is able to show such excellent re 
sults within the brief period of 
one year as Mr. Callopy. Barely 
twelve months ago the progres- 
sive vice-president, Theo. G. 
Smith, of the International Trust 
Company, established a _ depart- 
ment especially devoted to publi- 
city work. The management of 

A. L. CALLOPY this department was placed in the 

Manager Publicity Department, International Trust hands of Mr. Callopy, a practical 

Company of Denver banking man and also an experi- 

enced advertising authority.' Mr. 

Callopy began his career about ten years ago in the Cook County State Bank of Chicago, 

resigning the position of cashier of that institution to assume the publicity work of the 

International Trust Company of Denver. He is the author of a number of exceedingly 

interesting booklets relating to the trust company. His advertisements are of an original, 

suggestive and strong type. Every facility and advantage offered by the International Trust 

Company, which is the first trust company established between the Mississippi River and 
the Pacific Coast, is brought out in a most effective manner. 

The International Trust Company has just ended one of the most successful years in 


its existence, notwithstanding that it was a period immediately succeeding a financial de- 
pression. It is a modern trust company in the highest conception of the term. 





TRUST COMPANIES 


OBJECTIVE VERSUS SUBJECTIVE BANK AND TRUST 
COMPANY ADVERTISING 


E. ST. ELMO LEWIS 
Publicity Manager, Burroughs Adding Machine Company 


HE difficulty with the average (bank or trust company) advertiser is that he thinks 
entirely in a subjective way. He looks at a design and says he does not like it. He 
reads to a piece of advertisement writing and says that it does not appeal to him. 
Now, I submit to your reason that the design is not intended to appeal to him, and 

the writing is not intended to convince a banker, but it is intended to go to people who may 
have entirely different artistic taste as a class, than he, and the writing is intended to attract, 
interest and convince people who know absolutely nothing about banking. The consequence 
would be that the writing, of necessity, would deal with the very simple problem of banking 
that the average bank advertiser would consider too silly or too obvious for serious con- 
sideration. The advertisement is intended to deal with people who are ignorant, he must 
meet them on their own plane of intelligence, talk to them in their own tongue, or he might 
as well talk in Chinese. 

The advertiser, however, who deals with the subject from an objective standpoint, finds 
out the wants of his people, finds out what kind of people it is from whom he can expect to 
get the money he is after—what kind and condition of retailer, wholesaler and manufac- 
turer he can expect to get “desirable business.” 


[o write an advertisement that will be interesting to such people, it is necessary to 


write it from their standpoint. If you want young business men’s accounts, write an adver- 
tisement addressed to the young business man, showing him how the bank helps him in the 
problems of his everyday affairs. It is only interesting to any man in a secondary way to 
know that the bank has ten billions of capital, but what he is primarily interested in is that 
his small account is sufficiently attractive to receive your personal attention. I remember 
that one of the large banks in Chicago some time ago addressed an advertisement to young 
business men with gratifying results. 

The same applies to the question of saving. ~The man who never saved a dollar has no 
interest in the large capitalization of the bank, in its beautiful building, or in a list of names 
of officers, with whom he has but a passing newspaper acquaintance, or what your undivided 
profits and surplus amounts to. These have all to be backed with some arguments on why 
he should save money and why he should save it with you, and you must reach him on his 
own plane of interest. In your advertising, your advertising manager will, if he is properly 
equipped, frequently talk about things that you never heard of. He will make the bank a 
real, live help to the wage-earner, the workingman and the small saver. He will create a 
favorable impression of what banks are, he will create confidence in the man’s mind on this 
subject in the same direct way that would formerly be called undignified if it were not that 
it has proven successful.—(E-xtract from address before Detroit Chapter, American Insti- 
tute of Banking. 


THE RATE OF INTEREST IN TRUST COMPANY DEPOSITS 


Prevailing unremunerative money rates and the requirements of the cash reserve law, 
operative February 1, are responsible for a general reduction in interest rates on commer- 
cial or open accounts held by trust companies in New York. In a number of instances trust 
companies notified depositors by circular letter that existing conditions and the requirements 
of conservative banking necessitated avreduction in interest rates. It is gratifying to be able 
to state that in a majority of cases depositors have made no remonstrance and have ex- 
pressed their willingness to abide by such reductions. In the larger cities of New York 
State, outside of this city, the rate has been uniformly reduced. In New York City there 
are still a number of companies which hold forth rates not warranted by the money mar- 
ket or the percentage of profit returnable on loans or conservative investments. The situa- 





tion, however, so far as interest rates is concerned, calls for general commendation. 
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New York Cily 


Trust Company Reserve Adjustment and 
Weekly Statement 


Unusual interest centered in the weekly 
statements of the associated banks and of 
trust companies and State banks during the 


past month, owing to the large specie re 
quirements under the new reserve law. So 
far as the trust companies of this city were 
concerned, the weekly summaries showed 
that they accumulated the necessary cash re 
serve without encountering any difficulties, 
and likewise strengthened their position from 

f view. The statements for the 
k ending February 


every point ¢ 


6th showed aggregat« 


72 


ieposits 


Clearing House banks, trust com 
panies and State banks of Greater New York 
of $2,862,897,800, against which they held 
mounting to $454,238,100, and legals 
mounting to $125,013,300. 


specie 


The heaviest changes in the weekly state 
ments were shown during the week from 
January 30th to February 6th. According 
to the new law, the trust companies were 
required to increase their cash holdings t 
15 per cent. against aggregate deposit liabili- 
ties, other than those specially exempt. Dur 
ie week ending February 6th the trust 
companies increased their specie from $102,- 
358,900 to $123.497.400, a total of $21,139,500 
500. The actual condition of the Clearing 
House banks 
creas 


“Iso shi wna de crease 
al 


n February 6th showed a de- 
There was 
f $16,776,700 in loans, 
a decrease of $33.657.800 in deposits, and a 
decrease in reserves of $10,810,750, making 
the surpliis reserve $9.90n,300, the lowest in 


r 
of $18,630,900 in specie. 
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over a year. This was due also in a meas- 
ure to the exportation of about $4,000,co0 
gold and the heavy Government withdrawals. 

The trust companies have been gradually 
preparing for the increase to 15 per cent. 
in cash. Since the first of the year there 
has been a substantial increase each week. 
For the week ending January 23, $6,017,900 
was added to specie and $8,233,200 the fol- 
lowingeweek. These withdrawals were main- 
ly against deposits carried in large Clear- 
ing House banks, inasmuch as the items of 
loans and investments and general deposits 
reflected continued increases. It is an evi- 
dence of healthy trust company conditions 
when it is stated that while this adjustment 
was in progress loans and investments in- 
creased, for example, from $950,494,100, Jan- 
uary 23, to $1,013,263,400, February 14th, and 
that trust company deposits increased dur- 
ing the same period from $1,064,906,300 to 
$1,119,916,900, eclipsing the high record of 
1907, before the depression, and being only 
$258,406,700 below the aggregate deposits 
of the Associated Clearing House Banks. 
From January 23 to February 6th, the de- 
posits of the Clearing House banks decreased 
from $1,417,776,200 to $1,378,413,000 

On February 6th, the trust companies of 
Greater New York carried a cash reserve of 
17.9 per cent., as compared with the legal 
15 per cent. requirement for Manhattan com- 
panies, and to per cent. cash for Brooklyn 
companies without Manhattan branches. Th« 
percentage declined to 16.8 at the close of 
the following week, but it is not unlikely 
that the trust companies will continue to 
show cash in excess of legal requirements. 
Considering that the deposits of trust com- 
panies in National or Clearing banks 
amounted to $144,309,000 on February 13th, 
it is apparent that trust companies more than 
meet all requirements for cash resources 


Trust Company Stock and General Conditions 


Aside from one or two quotations, notably 
the Central and the Title Guarantee & Trust 
companies, the market for bank and trust 
—company’ stocks has beens quiet during the 
last month. Up to the middle of January, 
trust company shares continued their rapid 
advance as compared with a year ago. The 
present dullness is a reflection of general 
market and investment conditions. The pol- 
icy in Wall Street and in investment circles 
is a waiting one, owing to tariff uncertain- 
ties, and the announcements in the price of 
steel. Trust company shares, however, show 
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an undercurrent of strength, due to the ex 
cellent growth and earning capacity, evi- 
denced during the past six months. The 
Kings County Trust Company increased its 
dividend rate, and it is not unlikely that 
other increases will be announced before the 
close of the year, if money conditions im 
prove. The general expectation is that as 
soon as President Taft’s message is forth 
coming, advocating modified changes in the 
tariff schedule, there will be a business re- 
vival because of low stocks in merchants’ 
hands. It is also expected that the rail 
roads are preparing to take advantage 
present ripe money conditions to 
market for large borrowings. 


Kings County Trust Company Increase, 
Dividend Rate 


Warranted by the splendid progress ma 
during the past year the directors of the 
Kings County Trust Company of Brooklyn, 
at a recent meeting increased the quarterly 
dividend rate from 3 to 3% per cent, thereby 
placing the stock on a 14 per cent. annual 
dividend basis. On January Ist, 1909, the 
surplus and undivided profits aggregated 
$1,852,272 as compared with $1,800,909 
November 27, 1908 and $1,700,516 on 
ary I, 1908. Deposits on January 
were $13,846,430. The officers aré ; 
D. Fairchild, president; William Harkness, 
D. W. McWilliams, Julian P. Fairchild, vice- 
presidents; Thomas Blake, secretary; Wil 
liam J. Wason, Jr., assistant secretary; J 
Norman Carpenter, trust officer; Geo. V. 
Brower, counsel 


Knickerbocker Trust Company Anticipates 
More Payments 


The success which has attended the 
Knickerbocker Trust Company under the 
able management of President Charles H 
Keep is especially gratifying to the deposit 
ors, stockholders and directors. Repayments 
to depositors under the original plan of r 

organization have been anticipated beyond 
anticipation, thereby justifying every prom 
ise and pledge made by those who worked 
so earnestly to restore the company Only 
recently the dierctors authorized additional 
advance payments of the eleventh and 
twelfth instalments of 10 per cent. each on 
certificates of deposit which become due 
under the plan of resumption February 26 
and April 26, 1910, the amount involving in 
the. vicinity of $5,000,000. The company is 
therefore a year ahead of its deferred obliga- 


tions and will shortly be in position to 
make final payments. Considering that the 
capital and surplus for the protection of 
depositors is over $14,000,000 and deposits 
are steadily increasing the Knickerbocker 
Trust Company is in an exceptionally strong 
position. 


Growth of the Carnegie Trust Company 

The Carnegie Trust Company has issued 
a comparative statement of the growth of 
its deposits and resources. This company 
commenced business January 2, 1907, and 
within the period of two years has ac 
quired total resources of $15,946,171, with 
deposits aggregating $11,633,925 
tal is $1,500,000; surplus 


divided rofits $257,031 


yearly dividend of $90,000 


Commonwealth Trust Company, Buffalo 


The Commonwealth Trus 
ported exceptionally favorabl 
the close of its last fiscal ; 
re-elected are:E. O. McNair 
Schoellkopf, vice presic nt 
secretary; H. W. Dresser, 

The directors ar Fy 
Gowans, William H. H 
Koons, William L 
Townsend Wilson, 
Danforth, Andrew 
kin, Otto 
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circumst 
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Condemn Higher City Debt Limit 


A committee composed of James T. Wood- 
ward, president of the Hanover National 
Bank, chairman; Frank A. Vanderlip, presi- 
dent of the National City Bank; Edwin S. 
Marston, president of the Farmers Loan & 
Trust Company; Francis L. Hine, president 
of the First National Bank; George Blumen- 
thal of Lazard Fréres; John E. Borne, chair- 
man of the board of directors of the Trust 
Company of America, and J. P. Morgan, 
Jr., of J. P. Morgan & Co., recently issued 
a report advising against the proposed plan 
to increase the city’s debt margin from 10 
per cent. of the 
14 per cent. 


assessed realty values to 


Brevities 

Edwin G. Merrill, formerly president of 
the Merrill Trust Company of Bangor, Me., 
has been elected an additional vice-president 
of the Central Trust Company of this city. 
Milton Ferguson has been secre- 
tary in place of George Bertine, resigned. 

\t a special meeting of the stockholders 
of the Lincoln Trust Company, an increase 
of the capital stock from $750,000 to $1,000,- 
000 was authorized. 


George 


chosen 


Garr Henry has been elected a 
vice-president of the Union Trust Company. 
Mr. Henry has been vice-president of the 
Guaranty Trust Company, for the past two 
years, 

The Hudson Trust Company, now at 147 
West Forty-second street, will move in the 
near future to the banking room, formerly 
occupied by the New Amsterdam National 
Bank. 

At the initial meeting of the directors 
of the newly chartered Equitable Safe De- 
posit Company of New York the following 
officers were elected: Alvin W. Krech, pres- 
ident; Lawrence L. Gillespie, vice-president ; 
Stephen Van Rensselaer, secretary; George 
M. Stoll, treasurer. 


Syracuse Trust Company Increases Dividend 
The 


creased its 


Syracuse Trust Company has in- 
semi-annual dividend from 4 to 
5 per cent., thus increasing the annual divi- 
dend from 8 to 10 per cent. At the annual 
meeting of directors, the following officers 
were elected: President, F. R. Hazard; vice- 
presidents, W. A. Holden, W. L. Smith, Wil- 
liam Nottingham; secretary, James M. Gil- 
bert; treasurer, George M. Barnes. The ex 
ecutive committee was .also re-elected. 


W. F. H. Koelsch Goes to Guaranty Trust 
Company 

W. F. H. Koelsch has resigned the posi- 
tion of secretary and treasurer of the Mu- 
tual Alliance Trust Company to join the offi- 
cial staff of the Guaranty Trust Company of 
this city on March 1. Mr. Koelsch has 
made an excellent record during the four 
years of his connection with the Mutual Al- 
liance, which is reflected in the growth of 
this company. He is also regarded as one 
of the foremost authorities on bank credits 
in the city. 


W. F. H. KOELSCH 

Mr. Koelsch began his banking career 
with the Metropolitan Trust Company, and 
while he has been regarded as an all-around 
man among his business friends and 
ciates, his particular line of work with the 
Guaranty Trust Co. will be in the credit de- 
partment. Mr. Koelsch has a large acquaint- 


asso- 


ance among out-of-town bankers, especially 
in the South, and is a member of the New 
York Credit Men’s_ Association. Webb 
Floyd, assistant secretary of the Mutual Al- 
liance Trust Company, will succeed Mr. 
Koelsch and F. B. Pratt will become assist- 
ant secretary, in place of Mr. Floyd. 


San Fran- 
cent. on its 


The Union Trust Company of 
cisco last 


paid up capital stock, 


year earned 20 per 
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Boston 
Special Correspondence 
Legalizing Reserves of Trust Companies in 
Trust Companies of Other Cities 

Trust companies of this city are interested 
in securing the passage of Senate bill num- 
ber 93, amending the existing law relating 
to reserves and providing that trust com- 
panies of this State may legally keep a por- 
tion of their reserves in trust companies as 
well as National banks of New York, Phila- 
delphia, Chicago and Albany. 
permits the companies of this 
to count as part of 
the balances subject to 
ir National New York, Philadel- 
phia, Chicago and Albany. The purpose of 
the pending bill is to extend this relation- 
ship to include companies of these 
cities, approved by the Bank Commissioner. 

\t committee hearings on this 
counsel for 
this city 
ground 


The law now 
State 
reserves in banks 
demand maintained 


trust 


their 


banks of 


trust 


measure¢ 
a number of trust companies of 
amendment on the 
establish 


favored the 
that it would reciprocal 
relations. It was also pointed out that such 
trust companies of New York, Philadelphia, 
\lbany and Chicago, approved by thx 
Commissioner, could offer all the 


f safety afforded by National 


Bank 
elements 
banks and 


perhaps greater security in the prompt re- 
turn of j 


of necessity. The 
York and Phila- 
strict reserve require- 
While Chicago trust 
not legally 

their relations 


balances in cast 
trust companies of New 
delphia are subject to 
ments. companies are 
maintain 
local Clearing Hous 
equal to 15 and 
many of the trust 
equal if not 
\nother 


such a reciprocal re- 


required te reserve 
with the 
renders necessary a 


Teserve 


20 per cent., whereas 


companies maintain reserves 


National 
advantage of 


larger than th banks 
distinct 
lationship is that it would enhance business 
these 


between cities. 


Bank Balances as Reserves 

Under a recent ruling of the State Bank 
ing Department the trust companies are not 
permitted to count as 
in bank the balances maintained in 
outside of Massachusetts but may deduct 
the total of from the aggre- 
gate deposits against which legal reserve is 
computed. Nearly all the leading trust com- 
panies maintain substantial balances in New 
York, Albany and also in Philadelphia and 
other cities which, under this ruling, 
not be figured as part of the legal 1 


part of their reserve 


centers 


~} 1 ite 
such caeposits 


may 


serve 


which may be carried in other banks or re- 
serve agents. This works a hardship upon 
such trust companies because it gives smaller 
companies, which maintain no such balances, 
a proportionately larger reserve. Inasmuch 
National Bank Act recognizes such 
balances as legal reserve it is regarded as 
fair to permit trust company out-of-town 
balances to be included in the computation 
of reserves. 


as the 


Authorizing Trust Company Branches 


Senate bill 51, which has been introduced 
at this Legislature amends 
he act permitting trust 
companies to maintain’ branches. The 
provides that trust companies 
may conduct branch offices in the counties 


main office is located 


session of the 


passed last year 
amendment 


in which the 


Earnings of Boston Trust Companies and 
Banks 

While earnings of the Boston National 

banks for 1908 amounted to 12.80 per cent., 

as compared with 18.1 per cent. in 1907, a 


5.29 per earnings of the 
trust companies for 1908 were 16.93 per cent., 
cent. the pre- 
of but 4.32 per cent. 
earnings of the nineteen Boston 
1908 amounted to $1,- 
combined $11,750,000 capital 
This compares with earnings of $2,- 


, 
aecrease oO! cent., 


as compared with 21.25 per 


vious year, a decrease 
The total 
trust companies for 
939,807 on the 
stock. 
cent., on a combined 


capital of $11,100,000 in 


350.439, Or 21.25 per 


1907. 


Trust Companies in Savings Bank Field 


\ new Law, January 1 last 
abolished the tax of approximately $12 per 
thousand imposed on time deposits in trust 
companies and also provides that all sav- 
ings deposits in trust companies be invested 
under the law governing savings banks in- 
vestments. The Old Puritan and 
United States Trust Companies conduct sav- 
departments in Outside of 
the twenty- 
savings de- 


ope rative 


( ‘ok ny, 


Boston. 
eight of 
companies accepting 


ings 
Boston there 
trust 


posits. 


are only 
nine 


Beacon Trust Company Absorbs Faneuil 
Hall National 


Negotiations have been completed for the 
absorption of the Faneuil Hall National 
Bank by the Beacon Trust Company 6of this 
city. The Beacon Trust Company arranged 
to pay $172.50 for any and all of the stock 
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of the National bank deposited prior to 
February 12, with the City Trust Company. 
The success of the plan was assured by the 
action of stockholders of the Faneuil Na- 
tional, representing more than the stipulated 
two-thirds holdings favoring the absorption. 
The bank will be continued as a branch 
of the Beacon Trust Company to be known 
as the Faneuil Hall Branch. The capital 
stock of the Beacon Trust Company will be 
increased to $600,000. 

The Faneuil Hall National Bank was es- 
tablished in 1851. It had deposits of $3,- 
454,000, surplus and undivided profits $637,- 
187 and paid dividends of 7 per cent. on a 
capital of $1,000,000 


Brevities 


Old Colony Trust Company, at its annual 
meeting re-elected last year’s board of direc- 
ters. During the year Hon. Eben S. Draper 
resigned and Frederick C. Dumaine was 
chosen to fill the vacancy. George P. Gard- 
ner has been elected vice-president of the 
Old Colony Trust Company. 

Francis R. Hart has been elected a direc- 
tor of the American Trust Company to suc- 
ceed T. Jefferson Coolidge, Jr. 

The Commonwealth Trust Company, at its 
annual meeting re-elected last year’s board 
of directors, with the exception that Henry 
H. Proctor resigned. 

\t the annual meeting of the stockholders 
of the Boston Safe Deposit & Trust Com- 
pany C. Minot Weld and W. H. Wellington 
were the new members chosen to the board 
on which there were two vacancies, owing 
to the death of B. F. Stevens and the re- 
tirement of W. E. Putnam. 


Rhode Island Hospital Trust Company 


Progress is the keynote of the statement 
issued by the Rhode Island Hospital Trust 
Company of Providence, R. I. The report of 
October 31, 1908, is no exception to the 
rule. This shows a capital of $1,000,000, in- 
stallments paid on new capital $911,250; sur- 
plus and undivided profits $2,239,433, and 
sight and participation deposits totalling 
$32,742,417 with total resources of $36,- 
933,101. All investments of trust funds 
are kept separate and apart from the assets 
of this company, and are therefore not in- 
cluded in this statement. The directory of 
this company is one of the strongest in the 
country. The Rhode Island Hospital Trust 
Company was incorporated in 1867. 


Philadelphia 


Special Correspondence 
Appreciation in Trust Company Stock 


Quotations 

Exceptional earning capacity, conservative 
management and success in development of 
trust business account for the high re- 
gard in which Philadelphia trust company 
stock is held by investors. As a rule, the 
shares of the leading and older trust com- 
panies are closely held, and public transac- 
tions are comparatively infrequent. Recent 
quotations, however, are especially signifi- 
cant, in reflecting a general advance in the 
market value of trust company stock. This 
was inevitable in view of the splendid show- 
ing which the trust companies made during 
the past year, in the face of prevailing low 
money rates and the aftermath of the finan- 
cial stress of 1907. Advances were likewise 
due because of the disparity between book 
and market values, which served to make 
trust company shares of the leading com- 
panies attractive from the investment point 
of view. 

New high records were recently made it 
market quotations. Girard Trust Company 
shares which sold at 752% in October, 1908, 
have advanced to 875. Land Title & Trust 
Company shares attained a record figure at 
287. Philadelphia Trust, Safe, Deposit & 
Insurance Company stock, which was quoted 
at 480 last October, sold February 3, at 513. 
Pennsylvania Company for Insurance on 
Lives & Guaranty Annuities gained 51 points 
recently, creating a high figure of 546. Real 
Fstate Title Insurance & Trust Company 
shares increased to 220. In practically every 
trust company which transactions 
have been recorded since January 1, there is 
a substantial gain as compared last 
October. 


issue in 


with 


Concentration of Trust Company and 
Banking Centers 


General interest was created by the recent 
announcements of the establishment of trust 


company branches adjacent to Broad and 
Chestnut streets and the construction of new 
banking quarters and buildings. The Girard 
Trust Company will shortly erect three 
banking houses on the properties, 1419-21-23 
Chestnut street. These buildings will have 
marble fronts and will conform architectur- 
ally with the three buildings erected on the 
site from 1413-1417 Chestnut street, imme- 


diately adjoining the magnificent new home 
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of the Girard Trust Company at the north- 
west corner of Broad and Chestnut streets. 
It is understood that arrangements have al- 
ready been made by three banking firms to 
lease these additional buildings. 

Reports were also circulated recently that 
several trust companies, located in the old 
financial district are contemplating the es- 
tablishment of branches in the vicinity of 
Broad and Chestnut streets. It is stated 
that the Pennsylvania Company for Insur- 
ance on Lives & Granting Annuities will 
open a branch office at Broad and Chestnut 
streets. The addition to the Real Estate 
Trust Company building is also expected to 
attract a large number of banking houses 
and brokers, in view of the discussion rela 
tive to the removal of the Stock Exchange 
Although some of these announcements aré 
premature it is a fact that within recent 
years there has been a remarkable concentra- 
tion of banking and financial activities in 
this section. 


Statement of The Trust Company of North 


America 
The Trust Company of North America 
rendered a gratifying statement, showing 
its condition at the close of business, Janu 
ary 30, 1909, as follows: 
ASSETS 


Loans Secured by Collateral 


$1,950,207.07 


Railroad and Other Bonds.. . 1,102,844.90 
Real Estate, Furniture and Fix 
ae ee ‘ 


379,049.77 


Accrued Interest ..... ; - 21,306.04 
Cash on Hand and in Banks.... 681,375.03 
Ne oe ae .$4,134,900.41 


eS B.S Fo . . «+ + «1,000,000.00 
Surplus and Undivided Profits.. 357,637.22 
Dividend Payable Feb. 1..... 
Dividends Unpaid 
TPP ere 


10,000.00 
222.00 
2,707 ,041.19 
2 EMIS Ee OR a SEE a eee Ree me $4,134,900.41 
Trust Funds, which are kept separate and 
apart from the company’s assets aggregate 
$4,791,076.84. 

At the annual meeting of the Trust Com- 
pany of North America the following direc- 
tors were re-elected to serve for three years: 
Tohn Cadwalader, Edwin S. Dixon, How- 
ard S. Graham, Samuel F. Houston, Malcolm 
Lloyd, John Mcllhenny, John W. Pepper 
and Edward D. Toland. Officers were re- 
elected as follows: President, Adam A. 
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Stull; first vice-president and _ treasurer, 
Henry G. Brengle; second vice-president, 
supervising trust department, Joseph S. 
Clark; secretary and trust officer, Charles 
P, Lineaweaver. 


Forty-third Annual Report of the Fidelity 
Trust Company 
The Fidelity Trust Company completed 
the forty-third year of its existence with a 
statement which shows the following im- 
pressive summary of resources and liabilities 
at the close of business January 31, 1908: 
RESOURCES 
Cash in Hand and in Bank $7,558,008. 1 
Bonds, Stocks, etc 
(Market value, $14,178,214.92) 
Bonds and Mortgages 
Loans on Collateral 
Real Estate 


1,750,180.82 
5 ake pe wrdek 11,081,069.34 
1,993,334-35 


22,911.50 


\ccrued Interest 


lotal $36,21 4,639.77 
Deposits 
Capital CRC edewba 0nd bm 6 eee 
Surplus and Profits (Earned). 
Certified Checks 


.$24,701,580.15 

2,000,000.00 

9,390,158.08 
I 30.00 

Dividends Unpaid owas 25.00 

Accrued Taxes 

Miscellaneous 


36,740.54 

80,000.00 

Total $36,21 4,639.77 

In addition to the last regular quarterly 

dividend of 5 per cent. an extra dividend 
of 5 per cent. has been declared. 

The Fidelity Trust Company has achieved 

a pre-eminent position in the development 

of trust business, the amount of funds held 


in trust, t 


exclusive of real estate, aggregat- 
1g $109,410,190.45. The officers are: Ru- 
ulph Ellis, president; Wm. P. Gest, vice- 
president; R. M. Scott, treasurer and Jos. 
McMorris, secretary. At the annual meet- 
ing of the stockholders the directors were 
re-elected as follows: Clement A. Griscom, 
George Philler, Rudulph Ellis, Thomas Do- 
lan, Henry W. Biddle, William P. Gest, 
Francis L. Potts, Edward Walter Clark, 
Arthur Brock, John S. Jenks, Jr., Charle- 
magne Tower. 


11 
1 
a 


Robert Patterson, one of the organizers of 
the Fidelity Trust Company of Philadelphia 
and a former vice-president, died recently at 
Blacksburg, Va. 



































Philadelphia Trust Company 

No changes were made in the Board of 
Directors of the Philadelphia Trust, Safe 
Deposit & Insurance Company at the recent 
annual meeting of the stockholders. The 
board stands as follows: William S. Grant, 
William L. Du Bois, John Story Jenks, Lin- 
coln Godfrey, John H. Converse, Samuel Y. 
Heebner, William H. Lambert, N. Parker 
Shortridge, William W. Frazier, Edward 
lr. Stotesbury, James C. Brooks, Roland L. 
Taylor 


Brevities 

The Colonial Trust Company reported on 
January 30, 1909, deposits of $972,182 as 
compared with $896,953 January 30, 1908. 
The total assets are $1,494,809. This com- 
pany has a capital of $250,000 and surplus 
$260,000. J. O. Gilmore is president; H. L. 
Elkins, vice-president and treasurer and 
lr. MclIlhenny, secretary and trust officer. 

[he Philadelphia Clearing House Associa- 
tion is considering the creation of a special 
department for independent examination and 
supervision of credits 


Proposed Trust Company Legislation in 


Pennsylvania 
Considerable adverse criticism has been 
called forth from officers of trust companies 
in Pennsylvania by the introduction of a 
bill in the Harrisburg de- 
signed to repeal the act of May 15, 1907, 


Legislature at 
creating a reserve fund for trust companies 
of I5 per cent The opposition has been 
strong enough to warrant the statement that 
this repeal measure will not be reported out 
of committee. Eleven bills, prepared by the 
State Banking Department, are before the 
Legislature at Harrisburg, proposing changes 
in banking and trust company procedure 
The three most important were introduced 
by Chairman Freeman of the Banks and 
Banking Committee. These prohibit a loan 
of more than 10 per cent. of the combined 
capital stock, surplus and undivided profits; 
compel certain private banks to display on 
their stationery and signs the words, “Not 
operated under the supervision of the State 
Banking Department ;” and nullify the char- 
ter rights of concerns which do not exercise 
them within two years from the date of their 
charters. 


John Warren Hardenbergh, president of 
the Commercial Trust Company of Jersey 
City, has been elected president of the Jer- 
sey City Trust Company, succeeding David 
W. Lawrence. 
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Pittsburg 


Special Correspondence. 
Trading in Bank and Trust Company Stocks 


Resumed 


On February 1 the Pittsburg Stock Ex- 
change resumed trading in bank and trust 
company stocks, having abandoned the offi- 
cial call and quotations at the height of the 
financial panic, October 22, 1907, the day 
preceding the announcement of the appoint- 
ment of receivers for the 
Electric Company. The readjustment in val 
ues, elimination of all weak factors, and the 
renewed strength evidenced in the local 
bank and trust company situation, justified 
the resumption of official trading. Trans 
actions in industrial stocks were continued 
by the Pittsburg Stock Exchange within two 
months after the closing of the Exchange 
in October, 1907, but the trading was not 
extended to bank and trust company shares 
The first official quotations on February 1 
and succeeding days, although comparatively 


Westinghouse 


few transactions were recorded, show that 
values of the representative and ably man- 
aged banks and trust companies have been 
satisfactorily maintained. Events, 
ing the panic, revealed the wisdom of sus 
pending the trading in banking shares, be- 
cause of the injurious impressions which 
might have been created in the public mind 
by any marked decline in market value of 
any particular bank or trust company. In 
order to 


succeed- 


prevent manipulation or any mis- 
leading qtiotations the secretary is empow- 
ered to exercise discretion in accepting offer- 
ings. Only one call is made each trading 
day at II a. m. at which sales can be made. 
investors are also beginning to realize that 
many of the stocks are unduly low in valu- 
ation and therefore present exceptional op- 
portunities. Some of the shares traded at 
auction or private sales since October, 1907, 
recorded as much as $100 below book value, 
based on conservative valuations. The ten- 
dency, however, is to discourage any exces- 
sive boom in bank or trust company shares, 
which are at a more true value than in 
1903, when inflated values prevailed. 


Constructive Factors in Local Banking 
Situation 

Pittsburg financial developments have been 
sc much in the public eye that it is neces- 
sary to emphasize the many factors which 
have been at work to strengthen the super- 
structures of our banks and trust companies 
during the past few years. There is no 
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denying that banks have generally suffered 
because of the unscrupulous practices of a 
few of the executive officers, the unwise 
affiliations with political rings and excessive 
competition. But the public has learned a 
lesson as well as the banking fraternity. It 
has been taught to select the 


wheat from 
the chaff, to appreciate the stability and 
conservatism of institutions which distin- 
guished themselves for their able manage- 


ment and resourcefulness during the panic. 

How great has been the change may be 
readily understood when it is stated that 
1903, there have banks and 
trust company liquidations, of which 20 rep- 
resented absorptions 


since been 35 
Notwithstanding these 
voluntary and involuntary liquidations there 
are to-day 79 banks and trust companies in 
Pittsburg with combined capital of $53,500, 


000; $83,950,000 surplus and _ undivided 
profits and over $266,000,000 deposits. Since 
1903, when bank stock speculation reached 


its height, there has been a steady force 
manifested in the policy and management of 
our representative banks and trust 
panies, to eliminate the speculative 
and conduct all branches of 
high plane. Among sucl 
as the Guarantee Title & 
the Fidelity Title & Trust Company, the 
Safe Deposit & Trust Company, the Pitts- 
burg Trust Company, Union Trust Com- 
pany, Real Estate Trust Company, Colonial 
and others there has been a steady growth. 
These trust companies performed heroic ser- 
vices for the community and in the interests 
of wholesome banking during panic condi- 
tions. 


com- 
elements 
business on a 
trust companies 
Trust Company, 


Important Banking Changes Pending 

One of the leading trust companies of 
this city is quietly working on a plan to 
divest itself of the stock interest in a chain 
of banks and trust companies in which it 
has a holding interest. This is 
regarded as a wise policy and will remove the 
effects of the unprofitable consolidations and 
mergers on an inflated basis. It is also like- 
ly that a number of changes will be an- 
nounced during the present year affecting 
the extensive management of a number of 
our institutions designed to add strength 
and conservatism. 


generally 


Continued Growth of Bank of Pittsburgh, 


National Association 


The Bank of Pittsburgh, National Associa 
tion has issued its latest statement in a 
very handsome folder in colors. It calls 


attention to the long history of this bank, 
it being the oldest west of the mountains and 
shows total deposits of $17,095,782, an in- 
crease of $450,000 since the last statement 
and a gain of nearly $6,000,000 in five years 
as follows: 
January 22, 


. ee . eee eplLI,240,472 
February 14, 1908............ . 15,301,760 


November 27, 


a4 


February 5, 


16,658,602 


17,095,752 


Bankers’ Ad Association Elects New Officers 
The newly elected board of the 


Ad Association of 


Bankers’ 
has elected the 
following President, Edwin B. 
Wilson, manager of the Real 
Estate Trust Company ; 
W. H. Siviter, advertising 
First National Bank of 
vice-president, Paul C. Dunlevy, treasurer of 
the East End Savings & 
secretary-treasurer, George K. Reed, adver- 
tising manager of the Colonial } 
pany. 


Pittsburg 

officers: 
advertising 
irst vice-president, 
manager of the 


Pittsburg; second 
Trust Company; 
[rust Com- 


Brevities 

Deposits of National banks have increased 
$10,000,000 during the past year. The latest 
statements were especially gratifying 

Directors of the 
Mellon National Bank 
ings Bank held a 
fitting action on the 
Park, a director in 

The Diamond National Bank in the short 
period between the called statements of No- 
vember 27 last and February 5 added 
$500,000 to its deposit account increasing the 


Union Trust Co., the 
and the Union Sav- 
joint meeting and took 


death William G 
those three institutions 


over 
total to $4,796,490 

President Wilson A. Shaw, of the Bank 
of Pittsburg, N. A., has been elected a direc- 
tor of the Union Natural Gas C 


orporation 


Birmingham Trust and Savings Company 


Com- 
renders a 

Accord 
ing to the report of November 27, the tot 
resources of $4,481,573 include 
discounts, $2,324,475; demand loans, $374,- 
393; cash resources, $1,369,521. The capital, 
surplus and undivided profits total $872,036, 
and deposits $3,609,437. The officers are: 
Arthur W. Smith, president; Tom O. Smith, 
vice-president; W. H. Manly, cashier; Ben- 
son Cain, assistant cashier; C. D. Cotten, 
assistant cashier; E. W. Finch, assistant cash- 
ier; Chappell Cory, secretary. 


Birmingham Trust & Savings 
pany of Alabama, 
statement of exceptional strength 


The 
Bi 4 L- 
sIrmingnhnam, 


1 


loans and 





om- 
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Chicago 
Special Correspondence. 


Record Accumulation of Deposits and Cash 
Resources 


4 Exceptional interest is attached to the lat- 


est reports rendered February 5 and 6 by 
the sixteen National banks and the forty- 
one trust companies and State banks of 
this city. The deposits and cash resources 
exhibit the highest totals in the history of 
lecal banking growth. Although there has 
been a steady gain during the past twelve 
months in both bank and trust company de- 
posits and cash accumulation, the increase 
between the last two calls was especially 
marked. The forty-one trust companies and 
State Banks reported an increase of $23, 
135,937, or 5.99 per cent. in deposits since 
November 28; an increase of $12,199,321 in 


‘ cash resources, equal to 7.92 per cent. and 
i an increase of $7,368,393 in loans, represent- 
‘ ing 3.37 per cent 
F \lthough the combined exhibit of both 
Y banks and trust companies reveals an ab 
; normal surplus of funds due to low money 
: rates it likewise emphasizes the conserva 
tive and enlightened policy which prevails 
here in regard to loans and investments, 
Money rates and business conditions indi 
‘ate a waiting policy with a strong under 
urrent of confidence in the early resump 
tion of activities. The forthcoming change 
in administration, the tariff discussion and 
ther general factors may exert a negative 
influence for the time being. But mercantile 
ind industrial conditicns are gradually rip 
ning and returning to the normal basis. 
: Fk xperienced officers of banks and trust com 


panies are therefore not deeply concerned 
ver the great superfluity of funds, although 
there is some discussion of reducing or 
liminating the interest rate on out-of-town 
balances in National banks. Moreover, the 
lose scrutiny of commercial paper and of 
lateral offered is a direct result of the 
lessons taught by the experiences of the 
past year in relation to several important 
‘ommercial failures. [his ultra-conserva 
tive supervision of credits exercised by banks 
and trust companies associated with the 
Clearing House discourages speculative ac- 
tivities but will eventually result in closer 
co-operation with all legitimate business in 


terests. 


Combined Statements of Banks and Trust 
Companies 


In view of the fact that the State Auditor 
calls for reports simultaneously with the 
call of the Comptroller it is possible to 
show the relative standing of National banks 
and of trust companies and State banks. 
li is interesting to note that the trust com- 
panies and State banks have aggregate de- 
posits, loans and cash resources almost equal 
to those of the National banks. Following 
are the total loans, deposits and cash re- 
sources of the National banks and _ the 
trust companies and State banks on Febru- 
ary 5 and 6 respectively, together with 
changes as compared with the previous re 


ports: 
LOANS 
Increase 
National Banks ....$253,172,000 $16,097,000 
Trust Companies and 
State Banks ..... 219,828,000 7,368,009 
Totals ...........$473,001,000 $23,446,000 


DEPOSITS 
National Banks $3908,422,000 $20,041,000 


lrrust Companies and 


State Banks 385,303,000 23,134,000 
py a $784.725,000 $43,176,000 
\SH RESOURCES 
National Banks $166,052,000 *$2,235.0C0 

Trust Companies and 
State Banks .. 140,037,000 12,199,000 
Totals $306,099,000 $9,903,000 


Savings Reflect Substantial Improvement 


The steady improvement in business con 
ditions is clearly reflected in the increase 
in savings deposits. The largest volume of 
savings is held by the trust companies which 
conduct savings departments. On February 
6 the forty-one trust companies and State 
banks of this city reported aggregate sav 
ings deposits amounting to $153,773,900 as 
compared with $148,264,558 reported Novem 
ber 28, 1908. The highest total was reported 
August 20, 1907, just before the panic of 
that year, when savings totalled $161,955, 
600 and represented a gradual and _ steady 
increase during the previous years. From 
this high point there was a shrinkage to 
$144,392,197 reported May 12, 1908 The 
largest gain since then was recorded during 
the past three months, 


| 
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Noteworthy Individual Trust Company 
Reports 


Reports rendered by a number of the lead 
ing trust companies account for the greatest 
proportion of the aggregate gains recorded 
since last November. The Merchants Loan 
& Trust Company reports deposits February 
6, aggregating $58,758,006 as compared with 
$53,055,442, a net gain of $5,702,564. The 
item of due from banks in resources shows 
an increase from $15,988,797 to $20,229,002. 
substantial in- 
a gain in loans and discounts 
and slight decrease in bonds and mortgages 
The total resources are $66,675,324. The 
capital, surplus and undivided profits aggre- 
gate $7,867,652 

The Northern Trust Company reports d 
mand and time deposits amounting to $28,- 


Further comparison shows a 
crease in cash, 


693,143 as compared with $26,764,236 last 
November. Cash on hand increased from 
$4,174,332 to $5,798,312. ‘lime loans aré re 


ported at $4,127,760; demand loans $6,480, 
058; bonds $7,956,614 and due from 
$6,340,391. Capital, surplus and 
1 $3,545,679 and 
sources $32,707,706 as compared with $30, 
549,605 last 
The American Trust & Savings Bank also 


reports 


banks 
undivided 


total re 


profits <% 


ggregate 
November 
gains in 


excepti nal deposits and 


cash resources. Deposits aggregate $32,c93, 
623. Total resources amount to $37,595,783 


including $18,137,670 time loans, 
bonds; call loans $6,836,722; due 


stocks and 
from banks 
$7,275,244 and cash in vault $5,347,146 

Trust & Savings 
total resources $43,342,827 and 


$39,012,379 





The First Bank reports 


total deposits 


The Sheridan Trust Company 


Permission to organize the Sheridan Trust 
& Savings Bank in Chicago 
given by the State Auditor The bank 
is to have a capital of $200,000, and will bi 
located at Wilson and 


Sheridan Park. 


las een 


Evansti n avenues 1n 


Union Trust Company of Chicago 
record of 
posits is exhibited in a neat booklet issued 
by the Union [ 
describing its various functions. In Febru 


\n interesting growth in ad 


Trust Company of Chicago 


ary, 1900 the deposits $4,422,904, in 
creasing to $10,336,381 in 1995 and aggregat 
ing $13,388,596 ) 

total $3,694,792 
and $09,693,804 
capital stock is 
plus $1,000,000 


were 


f this 
depx Sit < 
The 


earned sur- 


February 6, I909 ( 


represent savings 
commercial 
$1,000,000 and 


de pe sits 


COMPANIES 


Successful Organization of Consolidated 


Casualty Company 

Assistant Secretary of the United 
[reasury, Robert B. Armstrong wh 
recently accepted the presidency of the Con- 
solidated Casualty Company has removed 
the central offices from Philadelphia to Chi 
cago where headquarters are maintained in 
the Majestic Building. The 

company is broad and the high character of 


Former 
States 


scope of this 


the financiers and well-known business men 
who are associated with Mr. Armstrong ar 
assurance of In an address befor 
Commercial Association M1 

forth clearly the 


Chicago 


success 
the Chicago 


great loss 


\rmstrong set 
in assets which suffers by 


of the 


y reason 
volume of insurance premiums which 
eastward ‘he Consolidated Casualty 


Company will therefore 


flow 
enter a promising 


field Agencies are being established in 


many cities. Among the directors, the ma- 


whom will be Chicagoans, aré 
James H. Peabody, 
Colorado; Hon 
First National 
Charles H 
eral manager Southern 


jority of 
Ex-Governor State of 
Hart, president 
Bluffs, 
Acke rt, vice president and gen 


Wasl 


Ernest | 


Bank, Council lowa;: 


Railway Co 


ington, D. C.; Scott C. Bone, publisher 
“Washington Herald,” Director Union 
Trust Company, Washington, D. C. and 
many other prominent men of affairs 


Brevities 
[he Illinois Trust & 


ports total resources $99,9 


Savings 
3.951 and deposits 
Clearings for January aggregated $1,122 

588,697, the highest January record 

Loan & Trust Company, 

Harris Trust & Savings Bank 

Company offered recently in this market 


t 


The Merchants’ 


he Northern 


t 


$6,000,000 of Chicago Railways Compa 





rst mortgage 5 per cent. bonds at 1o1 and 
interest. This issue was largely oversub 
scribed. 

J. G. Rawson and Burton F. Peck 


been elected directors of the Western Trust 
€& Savings Bank 

President E. A. Potter of the American 
Trust & Savings Bank has been appointed 


receiver of the American Guaranty Company 


The Dominion Trust Company of Var 


has taken over the assets of the Im 
perial Trust Company, giving stock therefor 


couver 


The company now has total assets of $557, 


300. The proposition to increase the capital 


» $1,000,coo is being considered 
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St. Louis 


Special Correspondence 
An Era of Wholesome and Substantial 
Progress 


Notwithstanding the foolhardy experi- 
ments in proposed State or Federal legisla- 
tion affecting the business and banking in- 
terests of the country together with tariff 
uncertainties, St. Louis is setting an ex- 
ample of steady and wholesome progress. 
There are no speculative booms or elements 
to distort the vision. Our banks and trust 
companies are guided by men who are ani- 
mated by a true conception of their duties 
toward the community and by a knowledge 
of the bright future and era of greater de- 
velopment to which this center is destined 
because of its physical advantages and in- 
herent resources. Realizing the exceptional 
opportunities for expansion which exist our 
business men, financiers and bankers can 
well afford to regard with equanimity the 
legislative or financial bugbears which come 
and go with the seasons. 

St. Louis is steadily advancing in every 
sense of the word. The latest statements of 
our banks and trust companies reflect the 
steady increase in wealth, the renewed busi- 
ness activity, the sane expansion which is 
everywhere in evidence in this city and in 


the fertile territory which looks to this city 
as its financial and banking center. Bank 
clearings relate the same story. The fac- 


tcries, mills and mercantile establishments 
are throbbing with healthy activity. The 
farmer who comes to town is more pros- 
perous than ever before. <A spirit of confi- 
dence prevails in the offices of our banks 
and trust companies, in our stores and shops 
which cannot be gainsaid or imposed upon. 


Banking and Financial Conditions 

The bank statements of February 5 ex- 
hibit not only large increases in items of 
deposits and cash resources but emphasize 
the strong condition of our banks and trust 
companies and their quick recovery from 
the depressing influences of the panic of 
1907 in the East. As a matter of fact the 
reports afford record-breaking figures. The 
banks and trust companies doing eighty 
seven per cent. of the business of St. Louis 
report total deposits of $257,491,115, cash 
and exchange of $113,919,524, loans and dis- 
counts of $173.326,804, and gross resources 
of $348,742,365. The increases over Novem- 
ber 27, 1908, are: Deposits, $13,194,355, or 
5.40 per cent.; cash and exchange, $9,717,050, 


ot 9.32 per cent., loans and discounts, $1,345,- 
596, approximately I per cent.; and gross re- 
sources, $17,067,057, or 5.14 per cent. The in- 
creases over Feb. 14, 1908, are: Deposits, 
$46,008,856, or 21.75 per cent.; cash and ex- 
change, $31,414,463, or 38.07 per cent.; loans 
and discounts, $8,765,542, or 5.32 per cent., 
and gross resources, $46,718,546, or 15.46 per 
cent. Probably the most interesting feature 
of the reports is the steady gain in the ag- 
gregate of the loans and discounts. 


State Depositories Selected 

The State of Missouri, through its fund 
commissioners, including the Governor, the 
Attorney-General and the Treasurer, has se- 
lected the depositories for the next four 
years. Seventeen-twentieths of the common- 
wealth’s money, or approximately $2,125,000, 
will be deposited with two St. Louis institu- 
tions. Missouri generally carries a balance 
of $2,500,000. Of the total amount, the 
Mississippi Valley Trust Company, St. Louis, 
will carry fifteen-twentieths, or approximate- 
ly $1,875,000. 


Splendid Trust Company Gains 

The trust companies of this city share 
especially well in the general gains shown 
in the latest official reports. The Mississippi 
Valley Trust Company, Mercantile Trust 
Company and St. Louis Union Trust Com- 
pany exhibit noteworthy increases in all im- 
portant items. It is especially interesting to 
be able to state that the various departments 
of the trust companies, chiefly the trust, real 
estate and savings branches report marked 
activity. The people of St. Louis are becom- 
ing more and more enlightened as to the 
facilities and advantages offered by our 
highly developed trust companies. The edu- 
cational work performed by the publicity 
departments of our trust companies is large- 
ly responsible for this result. Moreover, the 
splendid manner in which such trust com- 
panies as the Mississippi Valley and the 
Mercantile administer estates, guard the in 
terests of clients and beneficiaries of trusts, 

the most effective kind of publicity. 


Festus J. Wade of this city has been 
chosen a director of the North America 
Company of New York, for three years, to 
succeed Randolph Rodman. Other directors 
chosen are John I. Beggs, Breckenridge 
Jones, Chas. H. Huttig, Henry R. Mallory 
and Charles A. Coffin. 

T. B. Meeks, president of the National 
Bank of Grand Saline, Tex., will be presi- 
dent of the Southern States Trust Company, 
which will open on Olive street, 
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Noteworthy Individual Trust Company 
Reports 


Reports rendered by a number of the lead 
ing trust companies account for the greatest 
proportion of the aggregate gains recorded 
since last November. The Merchants Loan 
& Trust Company reports deposits February 
6, aggregating $58,758,006 as compared with 
$53,055,442, a net gain of $5,702,564. The 
item of due from banks in resources shows 
an increase from $15,988,797 to $20,229,002 


Further comparison shows a substantial in- 
crease in cash, a gain in loans and discounts 


and slight decrease in bonds and mortgages 
The total resources are $66,675,324. The 
capital, surplus and undivided profits aggre- 


gate $7,867,652 
The Northern Trust Company 
mand and time deposits amounting to $28,- 


reports d 


693,143 as compared with $26,764,236 last 
November. Cash on hand increased from 
$4,174,332 to $5,798,312. Time loans are. re 


ported at $4,127,760; demand loans $6,480, 


058; bonds $7,956,614 and due from banks 
$6,340,391 Capital, surplus and undivided 


profits aggregate $3,545,079 and total re 
1 


as compared with $30, 
November 


sources $32,707,706 
549,605 last 

The American Trust & Savings Bank also 
reports gains in 


exceptional deposits and 


cash resources Deposits ageregat« $32. 93.- 
623. Total resources amount to $37,599, 
including $18,137,670 time loans, 


bonds: 


~ 546e 


$7,275,244 and cash in vault $5,347,146 
The First Trust & Savings Bi: 


total resources $43,342,827 and 


ae 


stocks and 
call loans $6,836,722; due from bank 
ink report 
total deposits 


$39,012,379 


The Sheridan Trust Company 


Permission to organize the 
& Savings Bank in Chicago has _ beet 
given by the State Auditor The bank 
is to have a capital of $200,000, and will b: 
located at Wilson and 
Sheridan Park. 


Sheridan Trust 


Evanst n avenues 


Union Trust Company of Chicago 


\n interesting record of growth in d 
posits is exhibited in a neat booklet issued 
by the Union Trust Company of Chicago 
describing its various functions. In Febru 
ary, 1900 the deposits were $4,422,904, in 


creasing to $10,336,381 in 1995 and agegregat 
ing $13,388,596 
total $3,694,792 
and $09,693,804 commercial deposits The 
capital stock is $1,000,000 and earned sur- 
plus $1,000,000 


February 6, 1909. Of this 


represent savings deposits 


COMPANIES 


Successful Organization of Consolidated 


Casualty Company 
\ssistant Secretary of the United 
States Treasury, Robert B. Armstrong who 


Former 


recently accepted the presidency of the Con 
solidated Casualty Company has removed 
the central offices from Philadelphia to Chi 
cago where headquarters are maintained in 
the Majestic Building. The this 
is broad and the high character of 


scope ot 
company 


the financiers and well-known business men 


who are associated with Mr. Armstrong aré¢ 


assurance of success In an address before 


the Chicago Commercial Association Mr. 


\rmstrong set forth clearly the great loss 
in assets which Chicago suffers by reason 
f the volume of insurance premiums which 


eastward The 
will 
\gencies are 


flow Consolidated Casualty 


Company therefore 
held 


man cities 


enter a promising 


being established in 
\mong the directors, the ma 
ority of whom will be Chicagoans, are 
James H. Peabody, 
Colorado; Hon 
First National Bank, C 
Charles H Ackert, 


eral manager Southern Railway Co., 


Ex-Governor State of 


Ernest E. Hart, president 
Bluffs, 
vice-president and get 


~ 


Wasl 


ouncil lowa; 


ington, D. C.; Scott C. Bone, publisher 
“Washington Herald,” Director Union 
Trust Company, Washington, D. ( and 

any other prominent men of affairs 

Brevities 

[he Illinois Trust & Savings Bat 

rts total resources $99,993,951 and deposits 
900,735,702 

Clearings for January aggregated $1,122 


588,697, the highest January record 
The Merchants’ Loan & Trust Company, 
the Northern Harris Trust & Savings Bank 


Company offered recently in this mark 


$6,000,000 of Chicago Railways Compa 
rst mortgage per cent. bonds at 101 | 
interest. [his issue was largely oversub- 
scribed. 

J. G. Rawson and Burton F. Peck 


been elected directors of the Wrest rm Trust 


, 
€& Savings Bank 


President E. \ 


Trust 


Potter of the American 
& Savings Bank has been appointed 


receiver of the (me ri in Guaranty Company 


The Dominion Trust Company of Van- 
; 


couver has taken over the 


pe rial 


assets of the Im 
[rust Company, giving stock therefor, 
The company now has total assets of $ 
300 The proposition to increase the capital 


$1,000,coo is being considered 
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St. Louis 


Special Correspondence 


An Era of Wholesome and Substantial 
Progress 


Notwithstanding the foolhardy experi- 
ments in proposed State or Federal legisla- 
tion affecting the business and banking in- 
terests of the country together with tariff 
uncertainties, St. Louis is setting an ex- 
ample of steady and wholesome progress. 
There are no speculative booms or elements 
to distort the vision. Our banks and trust 
companies are guided by men who are ani- 
mated by a true conception of their duties 
toward the community and by a knowledge 
of the bright future and era of greater de- 
velopment to which this center is destined 
because of its physical advantages and in- 
herent resources. Realizing the exceptional 
opportunities for expansion which exist our 
business men, financiers and bankers can 
well afford to regard with equanimity the 
legislative or financial bugbears which come 
and go with the seasons. 

St. Louis is steadily advancing in every 
sense of the word. The latest statements of 
our banks and trust companies reflect the 
steady increase in wealth, the renewed busi- 
ness activity, the sane expansion which is 
everywhere in evidence in this city and in 
the fertile territory which looks to this city 


as its financial and banking center. Bank 
clearings relate the same story. The fac- 
tcries, mills and mercantile establishments 
are throbbing with healthy activity. The 
farmer who comes to town is more pros- 
perous than ever before. A spirit of confi- 


dence prevails in the offices of our banks 
and trust companies, in our stores and shops 
which cannot be gainsaid or imposed upon. 


Banking and Financial Conditions 

The bank statements of February 5 ex- 
hibit not only large increases in items of 
deposits and cash resources but emphasize 
the strong condition of our banks and trust 
companies and their quick recovery from 
the depressing influences of the panic of 
1907 in the East. As a matter of fact the 
reports afford record-breaking figures. The 
banks and trust companies doing eighty- 
seven per cent. of the business of St. Louis 
report total deposits of $257,491,115, cash 
and exchange of $113,919,524, loans and dis- 
counts of $173.326,894, and gross resources 
of $348,742,365. The increases over Novem- 
ber 27, 1908, are: Deposits, $13,194,355, or 
5.40 per cent.; cash and exchange, $9,717,050, 


or 9.32 per cent., loans and discounts, $1,345,- 
596, approximately 1 per cent.; and gross re- 
sources, $17,067,057, or 5.14 per cent. The in- 
creases over Feb. 14, 1908, are: Deposits, 
$46,008,856, or 21.75 per cent.; cash and ex- 
change, $31,414,463, or 38.07 per cent.; loans 
and discounts, $8,765,542, or 5.32 per cent., 
and gross resources, $46,718,546, or 15.46 per 
cent. Probably the most interesting feature 
of the reports is the steady gain in the ag- 
gregate of the loans and discounts. 


State Depositories Selected 

The State of Missouri, through its fund 
commissioners, including the Governor, the 
Attorney-General and the Treasurer, has se- 
lected the depositories for the next four 
years. Seventeen-twentieths of the common- 
wealth’s money, or approximately $2,125,000, 
will be deposited with two St. Louis institu- 
tions. Missouri generally carries a balance 
of $2,500,000. Of the total amount, the 
Mississippi Valley Trust Company, St. Louis, 
will carry fifteen-twentieths, or approximate- 
ly $1,875,000. 


Splendid Trust Company Gains 


The trust companies of this city share 
especially well in the general gains shown 
in the latest official reports. The Mississippi 
Valley Trust Company, Mercantile Trust 
Company and St. Louis Union Trust Com- 
pany exhibit noteworthy increases in all im- 
portant items. It is especially interesting to 
be able to state that the various departments 
of the trust companies, chiefly the trust, real 
estate and savings branches report marked 
activity. The people of St. Louis are becom- 
ing more and more enlightened as to the 
facilities and advantages offered by our 
highly developed trust companies. The edu- 
cational work performed by the publicity 
departments of our trust companies is large- 
ly responsible for this result. Moreover, the 
splendid manner in which such trust com- 
panies as the Mississippi Valley and the 
Mercantile administer estates, guard the in 
terests of clients and beneficiaries of trusts, 
i: the most effective kind of publicity. 


Festus J. Wade of this city has been 
chosen a director of the North America 
Company of New York, for three years, to 
succeed Randolph Rodman. Other directors 
chosen are John I. Beggs, Breckenridge 
Jones, Chas. H. Huttig, Henry R. Mallory 
and Charles A. Coffin. 

T. B. Meeks. president of the National 
3ank of Grand Saline, Tex., will be presi- 
dent of the Southern States Trust Company, 
which will open on Olive street 
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Mississippi Valley Trust Company Ofhcial 
Changes 
At the annual meeting of the stockholders 
of the Mississippi Valley Trust Company, held 
February Ist, William G. Lackey, who has 


been associated with the company since 1900 


and as bond officer since 1905, was elected 
a member of the board of directors. At the 
subsequent meeting of the board, Mr. Lack 


ey was also elected a vice president, and 


George Kingsland, formerly assistant real 


estate office r, was elected real estate ofhcer. 


succeeding Tom Bennett, who recently re 


signed to head a new company formed by 


him, 

At the annual meeting of the stockholders. 
the following directors were elected for the 
Wilbur F. Boyle, 
William G. ] 
W. McLeod, Robert J. O'Reilly, M. D. 
Henry W. Peters, H. Clay Pierce and Julius 
S. Walsh The board of direc 


directors also 


term of three years Breck 


inridge Nelson 


Jone Ss. aackey. 


re-elected the following officers: Julius S 
Walsh, chairman of the board; Breckinridge: 
Jones, president and counsel; John D 

vice-president; Samuel FE 


president; William G 


] Jay iS, 
Hoffman, 


Lack« 7. wees 


V 1c 


president 


and bond officer; Henry Semple Ames, as 
sistant trust officer and assistant executivé 
officer ; Frederick Vierling, trust officer 

George Kingsland, real estate officer: Tames 


E. Brock, secretary; Hugh R. Lyle, assistant 
Ibbotson, a 
Hunt Turner, Jr., assistant secre 
tary; Louis W 
Charles W. Morath, safe 
William McC 


Mr. Lackey will continue to c 
bond department. H«: 


county, Ky 


secretary; Henry C issistant sec 
retary; C 
Fricke, assistant secretary 
deposit officer, anc 


r 
Martin, assistant bi nd officet 


was born in 
and came to St. Louis i 
where he was a member of the law firm of 
Charles & Lackey, also being assistant gen 
eral attorney for the M., K. & T. railroad 
His knowledge of financial conditions and 
securities 
ceptional 


services of ex 
Mississippi Valley 


Trust Company, and his election to the vicé 


have rendered his 


value to the 


presidency is a deserved recognition. 

The latest statement of the Mississippi Val 
ley Trust Company shows total resources of 
$26,502,147, including $11,040,197 loans; 
702,227 and stocks ; 
and The capital is $3,000,000; 
surplus and undivided profits $5,332,105 and 


deposits $15,790,437. 


$6,- 
bonds $6,179,353 cash 


exchange. 


COMPANIES 


Successful Combination of Bank and Trust 


Company Functions 
The 


Company interests in establishing a National 


enterprise of the Mercantile Trust 


bank in order to broaden the scope of oper- 


ations and facilities, has been a subject of 


general interest in this community Phat 


this combination is highly successful and 


in line with progress is shown by the reports 
date 


made under 


1 1 al 
potn ne 


Mercan 


Although the latter has 


February 5 by 


Mercantile Trust Company and the 


tile National Bank. 


been open for business barely a month the 


statement shows $3,115,652 deposits, the 


major portion of which is 
accounts, of out-of-town 


composed of new 
balances and but a 
small proportion acc 
the trust company. 
The Mercantile National 


with a capital of $1,500,000 and surplus 


insferred from 


ounts tr 
Bank beg 
ness 
of $500,000. [The resources 


include $2,672, 


joans 


272 cash and sight exchang« 


and 


; $1,884,296 
discounts, $51,421 United States bonds 
and $514,281 other bonds. The 


officers aré tne same is ror tne 


and premiun 
executive 
Mercantile Trust Company 


he Statement of the Mercantil [rust 
Company is most satisfactor 1 It 
shows total deposits of $20,402,484 The 
capital stock is $3,000,000, surplus and undi 


Among the total 
$12,099,768 time 
bonds and stocks; real es 


including the bank's building and office 


vided profits $6,556,453 


resources of $29,982,170 are 
loans; $7,355,955 
tate, 

building SS880.000 : 


adjoining, demand loans 





$3,211,812 and cash and sight exchange ag- 
gregating $6,182,956 
State Convention Dates 
ASSOCIATION DATE PLAC! 
Missouri...... ...May 5, ©6............5t. Joseph 
Arkansas ...... ek . ROS Little Rock 
ee . 2 et peer Houston 
Mississippi .......... May 28. 13........ Columbus 
Louisiana............ May 14, 15. .......New Orleans 
Alabama May 4, 15 ........ Mobile 
Oklahoma May 10, 20........ Enid 
VRID oo50h ccnsiscce May 20, 21, 22...0ld Point C’t. 
SS See May 26, 27......... Wichita 
California........... May 27, 28, 29...Del Monte 
South Carolina.....June 16, 17....... Wrightsville 
Beach, N, C 
re eS Nee June 21, 22, 23..Seattle 
ID 5. co scccakgnbnan June 24, 25, 26..Seattle 
IS sa cekeccncatas June 24, 25, 26..Seattle 
Washington......... June 24, 25, 26..Seattle 
South Dakota ...... June 23, 24........ Pierre 


ennsylvania ...... September 7, 8 Bedford Sp’gs. 








ns 


‘Ss. 
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Cleveland 


Special Correspondence 


Frederick H. Goff Re-elected President 
Cleveland Trust Company 

Frederick H. Goff, who was elected pres- 
ident of the Cleveland Trust Company last 
Spring, has announced his retirement from 
the law firm of Kline, Toller & Goff, in 
order to devote all his attention to the trust 
company of which he has been re-elected 
president at the last annual meeting of the 
directors. Mr. Goff closes a brilliant legal 
career of twenty-five years, and had achieved 
a high position as a corporation lawyer. 

\t the annual meeting of the stockholders 
of the Cleveland Trust Company held in 
January, the entire board was _ re-elected 
The organization meeting of the board re- 
sulted in the election of the former officers 
without change, with the exception of Vice- 
President C. O. Patch, who presented his 
resignation several weeks ago. Mr. Patch’s 
position will not be filled. The official list 
is as follows: President, F. H. Goff; chair- 
man, Calvary Morris; vice-presidents, E. G. 


Tillotson and M. H. Wilson; secretary, A. 
R. Horr; treasurer, A. G. Tame; assistant 
treasurer. E. B. Greene. The board consists 


of Charles E. Adams, W. D. B. Alexander, 
George T. Bishop, Fayette Brown, George 
N. Chandler, J. D. Cox, H. Clark Ford, H. 
A. Garfield, W. N. Gates, F. H. Goff, R. A 
Harman, H. W. King, M. J. Mandelbaum, 
Samuel Mather, Amos B. McNairy, Calvary 
Morris, C. L. Pack, W. P. Palmer, E. R. 
Perkins, W. D. Rees, John L. Severance, H. 
\. Sherwin, Martin Snider, Ambrose Swa 
sey, E. G. Tillotson, S. T. Wellman. The 
members of the advisory council are: F. L 
Alcott, Morris Black, A. S. Chisholm, A. 
S. Ingalls, R. L. Ireland, G. W. Kiriney, V 
P. Kline, W. H. Marlatt, Nelson Moses, E 
Warner White. 

Subsequent to the annual re-elections the 
resignation of E. G. Tillotson, vice-president 
of the Cleveland Trust Company, has been 
announced. Mr. Tillotson was secretary and 
treasurer of the company when it was or- 
ganized, and has been tireless in building up 
its business. 


Brevities 


Efforts are being made to start a new trust 
company in Cleveland. The new enterprise 
will, if formed, settle in the handsome, com- 
modious quarters on the ground floor of the 
Williamson building, occupied for several 
years by the Cleveland Trust Company. 


Baltimore 


Special Correspondence. 


Protective Legislation for Trust Companies 

The commission appointed by Governor 
Crothers to submit a revision of the banking 
laws of the State held its initial meeting 
recently and discussed the general subject of 
legislation. This commission is composed 
of representatives of the local Clearing 
House, trust companies, saving banks and 
likewise the banks of the Western Shore and 
Eastern Shore. The representative of the 
trust company interests on this commission 
is Vice-President Wilton Snowden of the 
Mercantile Trust Company. The chairman 
is State Senator William M. Slay of Kent 
County. The other members are: William 
Ingle of the Merchants National, represent- 
ing the Clearing House; William M. Hay- 
den of the Eutaw Savings Bank, represent- 
ing savings banks without capital; George 
L. Wellington of the German Savings Bank 
of Cumberland, representing savings banks 
with capital; Henry B. Wilcox, president of 
the First National Bank of this city; Alex- 
ander McNeal of Hagerstown and Joshua 
W. Miles of Princess Anne. 

The important work of this commission 
will be to draw up a bill creating the office 
of State Bank Examiner, providing for 
periodical examinations, supervision and pub- 
lication of reports. The question of re- 
seryes will also be dealt with. 

Trust company interests are especially 
alive to the need of securing protective 
laws governing the incorporation and func- 
tions of trust companies. The trust com- 
panies of this city have achieved an excep- 
tionally high record for conservative ad- 
ministration and their record compares most 
favorably with trust companies in States 
where supervision and special laws are re- 
garded as model in character. It is essen- 
tial, however, to secure provisions guarding 
against the chartering of trust companies 
by irresponsible parties and where public 
need does not demand additional facilities. 
It is also encumbent upon the Legislature 
to interpret trust company powers and func- 
tions in a liberal manner in view of the 
wholesome influence which the trust com- 
panies have exerted in the financial and 
greater development of this city and State. 


General Conditions are Re-assuring 


Bank clearings are steadily increasing and 
although the volume of business is not up 
tc expectations the situation presages a gen- 
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eral advance in all lines. The banks and 
trust companies have increased their de- 
posits in a substantial manner during the 
past year and their cash resources are higher 
than ever before in the history of local bank- 
ing. Excellent reports are rendered by the 
Mercantile Trust & Deposit Company, the 
Continental Trust Company, Maryland Trust 
Company, the Baltimore Trust & Guarantee 
Company, the Safe Deposit & Trust Com 
pany, the International Trust Company and 
Fidelity Trust Company. 


Annual Meeting of Maryland Trust Company 


At a meeting of the stockholders of the 
Maryland Trust Company. the old board of 
directors was re-elected. The board elected 
L. S. Zimmerman, acting president; J. V. 
McNeal, vice-president; Carroll Van Ness, 
secretary; Jervis Spencer, Jr., treasurer; 
Ivan Skinner, assistant secretary and treas 
urer. 

Mr. McNeal is a new officer in the com- 
pany. He is now the fourth vice-president 
and treasurer of the Baltimore and Ohio 
Railroad Company. Mr. Van Ness was for- 
merly secretary and treasurer. The duties 
had grown so that he desired to be relieved 
of one position or the other. Preferring 
the secretaryship, the board named him for 
this place and advanced his assistant, Mr. 
Spencer, to the treasuryship. 
declared a dividend of 6 per cent. on the 


The directors 


preferred stock. 


Brevities 
George C. Morrison, third vice-president 
of the Baltimore Trust Guarantee Company, 
has been promoted to first vice-president, 
succeeding Eugene Levering, who becomes 
honorary vice-president, an office just cre 
ated. 
Frank A. Furst, John M. Demis and 
F. W. Feldner have been elected directors 
of the Continental Trust Company. 


The city finance board has reduced the 





bond required from depository and 


trust companies holding city funds. 


American National Bank, Nashville, Tenn. 


An excellent report was rendered by the 
\merican National Bank of Nashville, Tenn., 
February 5, which showed gross resources 
of $6,789,146. The capital is $1,000,000 and 
surplus and profits $666,000. The American 
National Bank is the only National bank in 
Tennessee with a capital of $1,000,000. 


New Orleans 


Special Correspondence 
Complete Restoration of Confidence 


In the light of subsequent events it is 
undoubtedly true that banking and financial 
conditions in the South would have encount- 
ered no halt in their steady development 
during the past year but for the unwarranted 
scare which spread throughout the country 
because of the exposure of speculative prac- 
tices in New York at the close of 1907. The 
South as a whole suffered only through the 
withdrawal of deposits and the shrinkage in 


available investment capital The severe 


test imposed upon all banking institutions 
served to emphasize the fact that there was 
no unsound or false note in the conditions 
of this section which make for greater prog 
ress The situation to-day, especially in 
this city, shows how strong and healthy is 
the groundwork of Southern banking and 
trust company development Depositors 
have fully recovered from their anxiety. 
This has been especially observed since the 
election and the commencemnt of the present 
year. The increase in deposits of local banks 
and trust companies has been steady. For 
the first week in January the increase 
amounted to $706,000; for the second week 
it was $1,111,800, thus bringing the total de 
posits up to $68,954,000 

There are many evidences of an increased 
investment interest in our enterprises which 
come from New York and other northern 
centers. The mortgage tax repeal, embod- 
ied in the Cordill act, results in attracting 
a steady flow of money, especially from in- 
surance companies seeking the safest kind 
of investments and loans. The active com- 
petition for the Orleans Levee Board bonds 
fairly shows how high the credit of this city 
is rated among intelligent investment houses 
and bankers. The. present year will also 
witness an exceptional increase in the 
amount of capital invested in southern man- 
ufacturing enterprises, in the construction 
f mills and warehouses and in the various 
industries. New Orleans is becoming mor: 
and more influential in widening its sphere 
of financial activities 


Future of Southern Progress 
The visit of President-elect Taft to this 
city, returning from his trip of inspection to 
he Panama Canal, served to, awaken as 
perhaps never before, a general appreciation 
of what this great canal enterprise means 


TRUST 


to the port of New Orleans. No Republican 
President has ever taken his seat at Wash- 
ington who commanded a larger measure of 
Southern sympathy and support than Presi- 
dent-elect Taft. In his 
manifested a 


speeches he has 
familiarity with the 
political and 
which this section is working out. 


ready 
problems, economical, social, 

The most far-sighted of our men of affairs 
realize that in a large measure the future 
growth of the South depends upon intelli- 
gent co-operation between our State Legisla- 
tures with domestic affairs. The public is 
awakening to the fact that laws should be 
constructive, not unduly paternal and ob- 
structive. Consequently close attention will 
be devoted also to the tariff debate in Con- 
gress at the extra Sentiment is 
likewise favoring State laws which shall 
recognize the proper principles of legitimate 
trading in cotton futures as distinct from 
bucket-shop operations. 


session. 


Forty Years of Conservative Banking 


This is the title of an interesting booklet 
issued by the Citizens Savings & Trust Com- 
pany of Cleveland and it likewise serves as 
the keynote for the text. This trust com- 
pany with its record of uninterrupted pro- 
gress during recurrent periods of general fi- 
nancial stress or years of plenty, with a list 
of directors including men of national em- 
inence in affairs of business and State and 
its administration always marked by con- 
servative conduct, presents a “story” which 
is effectively related in this booklet. 

The growth of this company is intimately 
linked with the advance of Cleveland since 
1868, when, with a population of 72,000 souls 
it occupied the twentieth place among the 
cities of the country, and to-day, with a 
population of 500,000, is the seventh largest 
city in the United States. Organized in 
1868 as the Citizens Savings & Loan Asso- 
ciation, this institution has marked a steady 
growth which showed the following total 
comparative resout : 1870, $1,009,823 ; 1890, 
$11,359,620; 1900, $21,669,282; 1903, $33.888,- 
815; 1908, $43,180,578. In 1903 there was a 
consolidation of the Citizens Savings & Loan 
Association, the Savings & Trust Company 
and the American Trust Company under the 
*itle of the Citizens Savings & Trust Com- 
pany. From 1878 to 1881 President Garfield 
was a member of the board. The late Sec 
retary, John Hay, served as a director from 
1883 to 1893. The present board of directors 
is one of exceptional strength. 
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A New Trust Company in Birmingham, Ala, 

Under exceptionally favorable auspices the 
newly organized City Bank & Trust Com- 
pany recently opened for business in Birm- 
ingham, Alabama, with a cash capital of 
$100,000, paid in. Every modern facility and 
convenience is extended to patrons in ele- 
gant banking quarters occupied in the mod- 
ern Woodward Building. The officers and 
directors are men of high standing in the 
community. Ben T. Head is president; Sib- 
ley P. King, vice-president; R. C. Head, sec- 
retary and treasurer and H. S. Davis, chief 
teller. The directors are: Ben T. Head, 
president; Sibley P. King, president King 
Lumber Co.; Thomas Boggess, Jr., president 
Citizens Bank & Trust Company, Ashland, 
Ky.; T. J. Carson, merchant; W. E. Spink, 
architect; E. G. Cole, capitalist; R. A. 
Brown, R. A. Brown & Company, Real Es- 
tate and Insurance. 

In a neat pamphlet issued by the company 
interesting facts are presented under the 
heading: “Why Railroads Want to Get Into 
Birmingham.” The city suburbs has a popu- 
iation of 150,000; bank deposits aggregate 
$25,000,000; yearly pay roll $50,000,000; 126 
miles of street railway; mines produce 13,- 
000,000 tons of coal yearly; handles 126,000 
tons of cotton annually, besides its manufac- 
tured products, forty blast iron furnaces, 
tremendous pig iron production and other 


resources, 


Progress of Southern States Banks and 
Trust Companies 


A gain of more than $2,000,000 in three 
months in the resources of the trust com- 
panies, State, private and savings banks in 
North Carolina is shown by the summary of 
the condition of banks lately issued from the 
office of the North Carolina Corporation 
Commission. The total resources shown by 
the report just issued is $46,810,201. 

The latest report of State banks and trust 
companies of Alabama shows that they are 
in better condition than at any time since 
the panic. On October 14, 1907, the total 
of loans and discounts of the State banks 
was $33,348,571. On October 21 of the pres- 
ent year the total of loans and discounts was 
$29,858,672. Total resources of the banks 
now are $45,250,580. 

The Virginia State Corporation Commis- 
sion reports for State banks and trust com- 
panies increased resources and deposits. 
Total deposits are $44,544,718; loans and dis- 
counts $47,277,774. 
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TRUST COMPANIES REPORTED CHARTERED OR ORGANIZED 
DECEMBER 1908—JANUARY 1909 


(Compiled by The Audit Company of New York) 


City Bank & Trust Company, Birmingham, 


Ala. President, B. F. Head; vice pré sident, 
S. P. King; secretary and treasurer, R. C 
Head. Directors: Thomas Boggess, E. G 
Cole, W. E. Spink, R. A. Brown, T. J 
Carson 

The Granite Bank & Trust Company, Mon 


rovia, Cal 


ford, W. S 


Capital $25,000. W. F. Bots 


Newhall and others, incorpora 


ters 

National Trust Company, Wilmington, 
Del. Capital $1,000,000. J. G. Gray, M.’ B 
I°. Hawkins and S. S. Adams, Jr., incorpora 
ters. 

Washington Trust Company, Wilmingtor 
Del. Capital $1,000,000. Incorporators: J 


G -Gray, M. B. F 
Adams, Jr. 
The Gilbert Trust Company, Mystic, Fla. 
Commercial Loan & | 
son, Ga. 


Hawkins and S. S. 


rust Company, Jack 


American Bank & Trust Rome, 
Ga. Capital $500,000. President, George D 
Pollock; vice-presidents, T. J 
J. L. cashier, C. L. Wilkerson; assist 


ant cashier, Blair Montgomery. 


Company, 


Simpson and 


Bass ; 


Boise Title & Trust Company, Boise, Ida 
ho. Capital $43,000. President, S. H. Hays; 
vice-president, C. B. Hurtt; secretary, M 


D. Lovell; manager, W. J. Abbs 

Fort Dearborn Company, Chic 
Hl Capital $200,000. G. O Lyman, Horace 
G. Holloway and Samuel Childs, incorpor: 
tors. 

The Highland Savings & 
Highlandtown, Md. 
Preston, William IH 
incorporators. 

Farmers Bank & 
Miss. Capital $25,000. 

Pioneer Trust Company, Kansas City, Mo 


Trust 


ag 


Crust Company, 
Jas H 


Capital $50,000 


The Farmers Trust Company, Fessenden, 
President, T. L. 
Volkmann ; 


Bishop; assist- 


N. D. Capital $100,000 
Beiseker; vice-president, E. F. 
secretary and treasurer, C. C. 
ant secretary, B. H. Edminster 
Fargo Trust Company, Fargo, N. D 
tal $100,000. Alex Stern, James Kennedy 
and others, incorporators. 
Dakota Trust Company, 
Capital $100,000. President, 
secretary, W. J. Lorsbaugh 


Fargo, N. D 
Max 


Fehsenfeld and others, 


Trust Company, Laurel, 


Capi- 


Stern, 


Niles Trust Company, Niles, Ohio 
tal $100,000. Incorporators: J. P. 
and others. 

The People’s 
Muskogee, Okla. 
W. F. Esco; 
cashier, J. E. 

Blair County 


Capi- 
Wilson 


Bank & Trust Company, 
Capital $50,000. President, 
vice-president, J. B. McCullah; 
Johnson 

litle & Trust ( 
Capital $375,000 


‘company, Al 
President, E 
vice-presidents, J. A. 
F. Bendheim; 
George Harpham. 
Real Estate Trust Company, Franklin, Pa 
Capital $150,000. Directors: J. H. Allison, 
E. W. Echals, Benjamin W. Bredin, M 
\ngelo Hirsch and E. W. Crawford 
lhe Lipscomb Bank & Trust Company, 
Luling, Texas Capital $50,000 President, 
W. W. Lipscomb; cashier, W. H. Nuenster. 
The Lamb County bank & Trust Company, 
Olton, Texas. President, W. P. Soash 
president, C. M. Sarber; secretary, John R 
Jones; cashier and assistant secretary, K. L 
Hatfield 
The Sommervill 
port News, Va 
James A. vice-president, J. C 
Sommerville; treasurer, Guy P. Murray 
Northfield Trust Company, Northfield, Va 


toona, Pa. 
J. Lomnitz; Schwab, 


secretary and _ treasurer, 


- vice. 


Ne W 


President, 


Trust Company, 
Capital $70,000 


Sommerville 


Capital $20,000. Directors, A. E. Denny, 
G C. Sanborn, M. D. Smith, I. C. Ellis, G 
W. Wallis, T. J. Deavitt and W. B. May: 


Pacific Northwest 


Deposits in the banks and trust companies 
ot the State of 


last year’s high 


Washington now exceed the 
mark, the total on 
September 23 having been almost $154,000,- 


water 


000, which is $2,000,000 in excess of the de- 
\ugust 22, 1907. 
clude both State and National banks, with a 
few private banks. 


posits on These figures in- 


Spokane is to have another trust company. 
R. A. Symmonds, formerly with the Cross 
Company, of Chicago, will be secretary. Mr 
Symmonds states that the company will be 
ready for business about January 1, and will 
have a capital stock of at least $225,000. It 
will open in the building now .occupied by 
the Scandinavian-American Bank 
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CHANGES IN OFFICERS OF TRUST COMPANIES, REPORTED 
JANUARY AND FEBRUARY, 1909 


Birmingham, Ala.—Thomas 
elected cashier of 
Savings Company. 


Stobert has 
been Alabama Trust & 

Birmingham, Ala.—The City 
Company has elected the following officers 
and directors: President, Ben T. 
vice-president, Sibley P. King 


Head; 


sank & Trust 


Head ; 
; secretary and 


treasurer, R. C. assistant secretary 


and treasurer, H. S. Davis. Directors: R. A. 
Brown, C. G. Cole, W. E. Spink, T. J. Car- 
son, Thomas Boggress, Jr. Ben T. Head. 
Capital $100,000 

Selma, Ala.—Henry Vaughn has been 


elected cashier of The Peoples Bank & Trust 
Company 
Little Rock, 


president, has 


Ark.—J. E. 
sold his 
vered connection 


Osborne, vice- 
interest in, and se- 
with The Mercantile Trust 
Company. 

Wilcox, Ariz—H. A. Morgan has been 
made president and Horace E. Dunlap, cash- 
ier, of The Wilcox Bank & Trust Company. 

Stamford, Conn.—E. M. Fast succeeds A. 
Leland Brown as secretary and treasurer of 
Fidelity Tithe & Trust Company. 
Washington, D. C—Moses 


The 


Folsom has 


been elected president and Robert Folsom 
secretary and treasurer, of Realty Banking 
& Trust Company. 

Washington, D. C—William D. Hoover 


succeeds Thomas R. Jones as president of 
National Savings & Trust Company. 


Belleville, 11].—E. M 


Karr as 


Irwin succeeds Adam 
president of Belleville Bank & 
Trust Company 


Champaign, [l1—E. M. Vennum succeeds 


S. A. Blaine as cashier of Illinois Title & 
Trust Company. 
Chicago, Ill—Charles H. ReQua retires 


as vice-president but retains his membership 
in the board, of the Chicago Savings Bank 
& Trust Company. 

l—F. P. 


cashier of the 


Chicago, Schreiber was made 
Union Trust Company, filling 
vacancy caused by promotion of G. M. Wil- 
son to position of second vice-president. 

East St. Louis, IlL—F. T. Joyner has been 
elected president, succeeding J. C. WanRiper 
of the Ilinois State Trust Company Bank. 

Marshalltown, lIowa.—Jas. L. Denmead 
has been elected vice-president of the First 
Trust & Savings Bank. 

Jacksonville, Fla—C. H. Andress is re- 
ported cashier of The Peoples Bank & Trust 
Company. 


Greencastle, Ind—Alfred Hirt succeeds 
R. L. O’Hair as president of The Central 
Trust Company of Greencastle, Ind. 

Sioux City, Ilowa.—J. O. Trumbauer has 
been elected vice-president and Ira Rod- 
man treasurer, of The Farmers Loan & 
Trust Company. 

Hopkinsville, Ky.—A. H. 
John B. Trice as cashier of 
Bank & Trust Company. 

Ellsworth, Me.—Leonard W. 
Henry W. Cushman as treasurer of 
The Union Trust Company. Henry H. Hig- 
gins has been elected assistant treasurer. 
Md.—The Maryland Trust 
Company has elected the following oflicers: 
\cting president, L. S. Zimmermann; vice- 
president, J. V. McNeal; secretary, Carroll 
Van Ness; treasurer, Jarvis Spencer, Jr.; 
assistant secretary and treasurer, Ivan Skin- 


Eckles 
The 


succecds 


Planters 


M oore sic 
ceeds 


saltimore, 


ner. 

Boston, Mass.—M. B. Freeman succeeds 
Wilbur F. Beale as treasurer of the Dorches 
ter Trust Company 

Boston, Mass.—William B. Smith has been 
elected vice-president of the Puritan Trust 
Company, succeeding James T. Phelps, de- 
ceased. 

Boston, Mass.— Edwin U. Curtis has been 
elected vice president of the United States 
Trust Company. 

Mich.—C O. Patch 

Sanford as vice-president of 
the Security Trust Company. 

Kansas City, Mo.—J. Z. Miller, Jr., 
elected an additional vice-president of the 
Commerce Trust Company. 

Missoula, Mont.—Frank Cannon 
Frederick D. Whisler as president of the 
Missoula Trust & Security Bank 

Newark, N. J.—John W. Hardenbergh 
succeeds David W. Lawrence as president 
of the Jersey City Trust Company. 

Newark, N. J.—Meyer Kussy succeeds 
l'rederick W. Paul as president of the West 
Side Trust Co. Mr. Paul takes the place 
of Mr. Kussy as vice-president. 


Detroit, succeeds 


Frederic T. 


was 


succeeds 


Passaic, N. J.—Richard John Scoles has 
been elected president and A. Zabriskie 


VanHouten vice-president, of The Passaic 
Trust & Safe Deposit Company. 

New York, N. Y. 
ceeds M. M. 





Frederic G. Lee suc- 
selding, Jr., as president of 
Mr. Beld 


the Broadway Trust Company. 
ing, Jr., becomes vice-president. 
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“Cheer Up! 


It is a little book of 64 pages— 
illustrated with 52 lively sketches 
and made readable by an equal 
number of witty and humor- 
ous jabs at the business 
foibles of the day—mak- 
ing it worth reading. Be- 
sides it has a few good 
things about systems, ac- 
counting, etc., that make it 
worth keeping. 

Nearly 75,000 of these little 
books have been distributed—you may 
have one, if you mention this paper— 
on a postal card—and name your bank. 





























Burroughs Adding Machine Company 
Block 90 Detroit, Michigan, U.S. A. 





Milwaukee 


Special Correspondence 
General Condition of Business 
Oliver C. Fuller, president of the Wis- 
consin Trust Company and chairman of the 
Executive Committee of the Trust Company 
Section, American Bankers Association, re- 





cently returned from a trip to the East. In 


x an interview, Mr. Fuller says 
m= is i od 


. “To say that general business is in g 
In writing, research shows nothing condition in ee ee 
Fe: be sta gy at S Oo correct owever 
earlier than letters cut in stone by in pe pre 28 ie Selitieois iad in ha Make 
the Phoenicians: investigation there is a slight gradual improvement, week, 
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EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


PP benesit oft NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especial! 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Bstate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock. Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm; Henry T. Rogers. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 

Washington. 
TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and ‘Trust Company: Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies 


EDWIN 8S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 


Florida Life Insuramce Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 

Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 


Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal. B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National 
Bank, Cleveland: The Citizens’ Savings & 
Trust Company. Cleveland: The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 
New Orleans 

FARRAR, JONAS, KRUTTSCHNI?T & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Blag., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Meiuvers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘‘Namah.”’ Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 


Attorneys-at-Law, 

Baltimore, Md. 
First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. 


References: 


MICHIGAN. 
Detroit 


DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


BOWEN, 


Grand Rapids. 


CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
-Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
‘Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWitlie Building, 118 Congress 


-street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
*by permission to Farmers Loan & ‘i'rust Com- 
pany of New York. 


Rosedale. 


CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law 
Firm members: Charles Scott, BE. H. Woods, 
A. Y. Scott. 


COMPANIES 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for-Commonwealth Trust Conjppany, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
3ank, Wilmington, N. C, 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 
BETTMAN & HUNT, 
Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.: Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 
Attorney-at-Law 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 


MOULINIER, 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 

Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Depesit & Trust Com- 
pany. 














RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom a Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 

VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN. 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 


mond. References: in all important com- 
mercial centers in the United States on 
application. 

CANADA. 

Toronto. 


BICKNELL, BAIN & STRATHY 
Barristers, Solicitors, etc. 


Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; 
H. H. Bicknell, Gerard B. Strathy. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 4 ED. Liebers and Western 


Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phil- 
adelphia. 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Bldg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,.”’ Toronto. 


Corner 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bidgs., corner Yonge 
and Colburne Sts.. Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, MITCHELL 
& SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: “Montgibb.” 


McGIBBON, 


Counsel’ for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 


Compan 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 


Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 

MANITOBA. 

Winnipeg. 
CAMPBELL, PITBLADO, HOSKIN & 

GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 

BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipez, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 
Firm: Hon. J. A. Lougheed, K. C.; R. B. 


Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: Lougheed, Calgary. 

Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifie 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company. Bez: Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit; 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier. 
Special facilities for collections. 

Stockton The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


Denver Continental Trust Company—Capital $300,000. Wm. E. Hughes 
President. General Trust Company and Banking Business. 


CONNECTICUT 


Bridgeport The City National Bank —.Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


MN sak cs ssniantpencs The National Bank of Augusta—Capital $250,000. Surplus $50,000 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


1OWA 


Waterloo Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Louisville............. .....-National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Holyoke National Bank—Capital $200,000. Surplus and undivid™ 
ed profits over $230,000 (all earned). Prompt attention to col 
lections. On ‘‘the Roll of Honor.” 
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MEXICO 


City‘of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President; 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$100,000. W. S. Woods, President; W. T. Kemper, Vice-President 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ed for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

EE PES Re The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President: George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Toledo The Ohio Savings Bank and Trust Co.— Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Trust Co.— Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

First National Bank.— Capital $100,000. Surplus and undivided 
profits. $466,000. Collections have the personal attention of an 
officer of the hank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—j. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60.000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $650,000. W. W. Berry, President; A. H. Robinson, 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty. 

PINTER ooo svskssvcveinnnt Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 


tions a specialty. 
TEXAS 

PUN pins «anti Uasaibinsiliane Dallas Trust and Savings Bank—Capital $200,000; undivided profits 
$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special collection facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Ranking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth .....“unter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 


Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

Spokane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Cc.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilit‘es for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 

$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service Correspondence invited. 





TRUST COMPANIES 


QUEBEC 


Bank of [fontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., ‘Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 


The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 


Montreal 


Torontu 


ONTARIO 
Toronto 

(8 offices) 
Allandale 
Aurora 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 


Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 
London East 
London North 


BRANCHES 


Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 

St. Catharines 
Sarnia 
Shelburne 


Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 


Langenburg 
Wolseley 
Yorkton 


The collection of commercial bills receives prompt attention. 





QUEBEC 


Montreal 

(3 Offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 


Manitoba 
Winnipeg 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 


Chicago 


ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 
Capital. 


Book An. 
Bid. A8k. Value Div. 


$32,093,624 100 218 222 182 8% 


Surplus. Par. 


$2,475,463 


Deposits. 
American Trust & Savings................. $3,000,000 


Central Trust Co 

Chicago City Bank 

I SUI rs ceebbeaeen 
Colonial Trust & Sav 

Drexel State Bank 

Drovers Trust & Sav 


Englewood State Bank 

Harris Trust & Sav. Bank 
Hibernian Banking Association 
[llinois Trust & Sav. Bank 


Kenwood Trust 


Lake View Trust 


Merchants’ Loan and Trust Co 
Metropolitan Trust;& Sav, Bank 


2,000,000 
560,000 
500,000 
600,000 
200,000 
200,000 
200,000 

1,250,000 

1,500,000 

5,000,000 
200,000 
200,000 

3,000,000 
750,000 


846,468 
177,183 
75,751 
485,685 
53,703 
92,969 
84,926 
808,803 
846,632 
8,258,189 
15,000 
30,000 
4,867,652 
250,615 


12,304,472 
1,716,987 
3,943,707 
3,065,352 
1,563,003 
1,993,191 

860,183 
6,575,383 
21,206,507 
86,735,762 
760,000 
637,220 

58,758,007 
3,915,259 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


145 142 7% 
175 135 
130 115 
185 181 
165 127 
190 146 
118 117 
255 164 
217 156 
502 265 
120 122 
111 116 
390 262 
115 133 


29,021,196 100 810 236 
6,427,161 100 2 108 
3,167,402 100 f 133 
916,978 100 f ‘ 105 
4,922,733 100 ¢ 210 
1,699,028 100 3 143 
1,127,180 100 12! 35 139 
19,567,887 100 ; 238 
2,060,023 100 1° 5 167 
834,407 100 : 130 
13,388,596 100 pie 


Northern Trust Co 
Prairie State 


2,045,679 
40,752 
163,485 
7,548 
552,422 
131,978 
78,005 
1,383,274 
168,015 
60,862 
1,132,907 


Railway Exchange Bank 

Royal Trust Co 

Security Bank 

South Chicago Savings 

State Bank of Chicago..............c0+.see00 
Stock Yards Savings 

Union Stock Yards State 

TED EID «i c'W bsecsine kis o nade cckele 
Western Trust & Savings Co 213,968 8,856,327 100 f 121 
Woodlawn Trust 20,000 779,000 100 116 


Corree,*d by Zeiler,"Fairman &{Co., Corn Exchange Bank Bldg. Chicago, Illinois. 
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Condition of Greater New York Trust Companies 


surplus Deposits 
Capital and Profits. Jan. 1,1909. Par. Bid. Ask. Div. 
SE ticcububuiekstkesedncttacsiecas udbbadvensibaavewde $1,250,000 $538,383 $129;245,219 100 300 315 si 
Bankers’ T: ust Co 1,000,000 1,707,672 39,021,765 100 590 530 16 
Bowling Green 1,000,000 2,973,389 14,637,467 100 375 385 y 
Broadway 700,000 400,379 3,309,969 100 133 138 
Brooklyn Trust Co 1,000,000 2,177,984 17,034,798 100 400 415 
Carnegie 1,500,000 1,007,031 11,636,804 100 185 195 
1,000,000 15,449,282 85,749,341 100 2000 - 
500,000 173,139 1,207 ,065 100 125 130 
1,000,000 1,311,259 11,029,855 100 235 240 
500,000 309,018 4,661,050 100 140 150 
Empire 500,000 1,020,980 13,058,062 100 240 as 
Equitable 3,000,000 10.926,892 22,490,318 100 430 450 
Farmers’ Loan & Trust 1,000,000 7,027,943 122,389,387 100 1200 1250 
Fidelity ...... - : 750,000 883,040 5,177,550 100 200 210 
Fifth Avenue 1,000,000 1,816,286 14,882,682 100 325 
Flatbush 200,000 237,087 3,447,861 100 200 
Franklin 1,500,000 1,508,121 10,191,448 100 195 
Fulton ‘Trust ... 500,000 851,917 7,613,282 100 275 
Guaranty 2.000.000 7,736,962 69,031,398 100 550 
Guardian 500,000 547,076 4,126,034 100 180 
Hamilton ; 500,000 926,033 6,454,860 100 260 
750,000 301,183 1,739,273 100 102 
500,000 667,863 2,243,348 100 140 
500.000 36,007 1,023,152 100 75 
Kings County 500.000 1,852,272 13.846.430 100 465 
Knickerbocker Tr 1,200,000 13,902,338 34,614,439 100 305 
Lawyers’ Title Insurance & Trust .. 4,000,000 5,829,370 11,936,708 100 230 
Lincoln 750,000 439.359 9.233.676 100 190 
Long Island Loan & Trust 1,000,000 8,181,236 100 295 
Manhattan 1,000,000 20,240,520 100 350 
Mercantile 2,000,000 49,434,429 30 725 
Metropolitan 2.000.000 21.147.691 100 540 
2.000.000 36,365,370 100 425 : 
500,000 362.906 7,371,744 100 120 130 
500,000 435,572 6,088,506 100 160 175 
1,000,000 ,114,129 35,476,878 100 1110 1130 
New York ret 3,000,000 512.333 42,593,538 100 560 570 
People’s 1.000.000 509.697 17,064,592 100 270 280 
Queens County 500,000 168,691 1,364,318 100 110 
Standard 1,000,000 450,616 15,534,457 100 325 
Title Guarantee & Trust +,275,000 3.948.761 22,051,658 100 430 440 
Trust Co. of America 2.000.000 3,326,251 26,893,245 100 305 312 
Union 1,000 000 3997 688  55,.324.808 100 1100 ; 
U.8. Mtge. & Trust 2,000,000 251.209 27,313,836 100 370 380 
United States. 2.000.000 3,412,564 71,353,611 100 i140 = 1175 
Van Norden 1,000,000 ,257,011 7,541,352 100 255 965 
Washington 500.000 260.019 10,068,724 100 400 we 
Williamsburgh oes 700,000 224,084 1,666,424 100 80 100 
Windsor 1,000,000 460,275 8,907,838 100 130 140 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 


ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided Par Bk. 

NAME Capital Profits Deposits Value Div. Value. Bid. 
Bankers Trust Co ....... $500,000 $181,704 —— $100 16% 136 171 
Broadway Saving & Trust Co 100,000 34.371 $490,500 100 f 134 140 
*Commonwealth Trust Co...... 2,000,000 532.379 1,660,213 100 1% 126 123 
Farmers & Merchants Trust Co.. 100,000 6,600 235,461 100 106 100 
Jefferson Gravois Trust Co .... 100,000 15,202 272,069 100 115 110 
Lincoln Trust & Title Co...... 500,000 32,995 a 100 —. 106 85 
Mercantile Trust 3,000,000 6,556,483 20,422,484 100 4 318 318 
Mississippi Valley Trust....... 3,000,000 5,487,294 18,101,129 100 1% 283 296 
St. Louis Union Trust 6,716,367 23,193,949 100 234 381 
Title Guaranty and Trust 826,624 ———_ 100 155 6544 
Trust Co.of St. Louis Co 126,971 232,815 50 101 99 
Vandeventer Trust Co Y 1,700 257,863 100 52 90 
West St. Louis Trust Co,....... 9,755 251,516 100 109 110 


~1 © —1 bo bo 


* Special dividend of $185.00 per share paid out of surplus and profits, Decembér 7, 1908- 
+ 50% paid, 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
*Authorized Undivided Last 
Capital, Profits, Deposits . Sale. Date 

Aldine Trust Co y $126,573 $418,864 152 11-18-08 
American Trust Co 78,876 391,457 31 5-13-08 
Belmont Trust Co 
Central Trust and Savings....................- 750, 389,199 3,340,000 72% 
CROTON UIE OG ois ied ciectdlbavancecsctde’ cvcten 200,000 108,136 561,182 : 75 
Colonial Trust 250,000 272,627 972,182 102 
Columbia Ave. Sav. Fund, Safe Dep.T &T. 500,000 363,050 2,227,675 12544 
Commonwealth Title Lusurance & Trust..1,000,000 1,263,085 5,705,192 300 
Commercial Trust 1,000,000 1,881,192 9,490,259 250 
Continental Title & Trust Co.................. 1,000,000 256,470 3,467,689 i 50 
Empire Title & Trust Co................c0seeees 500,000 6,557 250,572 f 25 10-15-07 
BOUIOING SPUR: 00 .v is cccccsces sccksctedasceccse 1,000,000 279,146 2,416,449 104% =: 11-18-08 
Excelsior Trust and Saving Fund 300,000 50,607 914,811 51 5-20-08 
Fairmount Trust Co 500,000 25,864 268,342 118 12-30-08 
Federal Trust Co 200,000 36,227 237,411 125 5-29-07 
EE CRN a iconsincsckassited Antsusucantusen 2,000,000 9,194,968 24,669,142 736 11-25-08 
Finance Co, of Pennsylvania Ist pref 1,707,100 103 12-2-08 
Finance Oo. of Pennsylvania 2nd pref.. 1,786,100 1,648,034 1,318,212 9544 1-27-09 
Frankford Real Estate, Trust & Safe Dep. 125,000 190,910 1,810,393 91 10-28-08 
Franklin Trust Co 200,000 84,306 573,105 124% 1-22-08 


1a 


4/2 


500,000 262,065 2,063,813 f 71 7-15-08 
Germantown 600,000 695,940 3,845,807 26014 1-6-09 
Girard Ave. Title & Trust 200,000 123,233 636,904 f 75 7-19-08 
Girard Trust Co y 8,956,149 33,514,361 875 2-38-09 
Guarantee Trust and Safe Deposit 1,060,000 679,071 4,965,038 186 2-10-09 
Hamilton Trust Co 500,000 152,064 1,357,760 f 65 9-18-08 
Holmesburg Trust Co 125.000 28,475 198,679 f 60 12-18-07 
[Industrial Trust, Title and Savings. 500,000 733,351 4,243,037 12344 7-29-08 
Integrity Title Ins., Trust & Safe Dep 500,000 885,606 3,344,421 E 110 4-8-08 
Independence Trust Co. 2,000,000 575,500 3,970 
Kensington Trust Co 150,000 15,280 341,355 
Land Title & Trust Co 2,975,231 7,353,882 287 1-20-09 
Logan Trust 500,000 135,374 965,614 12744 2-10-09 
Manayunk Trust Co 250,000 163,470 1,097,849 25 62% 2-10-09 
Market St. Title & Trust Co. 250,000 37,480 385,413 30 5-13-08 
Merchants’ Trust Co 500,000 109,317 1,080,920 104%, 1-6-09 
Mortgage Trust Co. of Pennsylvania 500,000 316,304 109,455 5 1-13-09 
Mutual Trust Co 750,000 14,900 493,765 11-18-08 

500,000 1,195,358 6,162,807 5-20-08 

North Philadelphia Trust 150,000 66,271 906,306 12-2-08 
Northwestern Trust Co 150,000 97,708 1,105,206 t 80 8-21-07 
Pelham Trust Co 150,000 54,551 $98,921 2-10-09 
Penn.Co. forIns, on Lives & Grant. Annu. 2,000,000 3,656,824 16,854,282 545 2-10-09 
Peoples Trust 750,000 43,486 981.463 f 47 1-20-09 
Philadelphia Mortgage and Trust Co...... 1,000,000 73,062 47,883 15 1-20-09 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,840,442 7,700,108 513 2-3-09 
Provident Life & Trust Co. of Phila 1,000,000 4,616,792 8,980,225 730 1-20-09 
Real Estate Trust Co., 1,500,000 42 1-6-09 
Real Estate Trust Co., Pfd..................... 4,500,000 260,927 4,080,994 97 2-3-09 
Real Estate Title Insurance & Trust Co, ..1,000,000 892,129 3,327 298 220 2-10-09 
Republic Trust 200,000 70,079 528,213 623%, 1-27-09 
Rittenhouse Trust Co 250,000 57,952 437,193 50 9-28-08 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 129,098 560,181 160 5-7-06 
Tradesmen’s Trust and Savings Fund...1,000,000 197,717 1,356,546 106% 4-15-08 
Trust Co. of North America 367,316 2,654,462 118 2-10-09 

é 109,711 1,545,256 30 11-25-08 

792,308 1,406,513 120 10-7-08 

Wayne Junction Trust Co ‘ 160,000 50,797 221,774 125 12-19-06 
West End Trust Co 1,000,000 1,088,987 4,464,594 f 121 12-2-08 
West Philadelphia Title & Trust Co......... 500,000 349,986 2,659,366 98 12-30-08 


LAWS REGULATING INVESTMENT OF BANK FUNDS 


By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legalinvestments 
for savings banks, trust funds, etc., in the several States. Theinformation is strictly up-to-date. 


For Copies ADDRESS 


Trust Companies Publishing Association, {5 William St., New York City 





TRUST COMPANIES 


Third and Revised Edition! 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P. A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the ‘“classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








